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German, French Groups Propose NATO Change 
AU1311135490 Cologne Deutschlandfunk Network 
in German 1200 GMT 13 Nov 90 


[Text] Experts of the CDU/CSU [Christian Democratic 

Union/Christian Social Union] Bundestag Group and 
leading French conservative parliamentarians presented 
a joint paper in Bonn today, culling for closer inter- 
locking of European security policy, and proposing that 
multinational European forces and a common deplov- 
ment force be set up to preserve legitimate interests in 
the Middle East. In addition, the initiators, who have 
formed a common working group, propose a departure 
from the existing NATO doctrine of nuclear deterrence, 
which should be replaced by a strategy recommending 
not using such weapons. Peter Kwai ha. a report. 


[Kwai] Following the revolutionary changes in Eastern 
Europe, the Warsaw Pact is being physically disbanded, 
and NATO is trying to find a new role, taking account of 
the international situation. For that reason, CDU/CSU 
Bundestag deputies and members of both chambers of 
the French National Assembly have gotten together to 
find a new concept of European defense within the 
framework of a changed NATO. 


They propose setting up multinational European armed 
forces and a common deployment force to protect—as 
they say in the paper they presented today—European 
legitimate interests, above all in the Mediterranean and 
the Near and Middle East. This proposal for the future, 
which is particularly sensitive given the current situation 
in the Gulf, will give rise to heated debates with the Bona 
Opposition parties. 
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The paper, which was presented by German and French 
deputies to the press in Bonn today, proceeds on the 
assumption that the Americans will withdraw from 
Europe sooner than expected and that in the future there 
will be an Amencan and a European pillar within a 
changed NATO. The European pillar, which would have 
multinaticoal forces and a joint command, would pro- 
vide the deployment force. 


In this context, CDU disarmament expert Karl Lamers 
said: 


[Begin recording] The question as to how such an inter- 
vention force would operate within the framework of 
NATO is, of course, an issue of principle that would not 
only concern the European intervention force, but would 
generally concern the European pillar that our French 
colleagues have mentioned. We have said in this respect 
that in any case, NATO is subject to change, irrespective 
of what we intend to do. In the final analysis, such a 
change is based on the changed role that the United 
States will play in Europe. The U.S. troop withdrawal is 
being carried out much more quickly than we all 
expected. [end recording] 


That means that unlike in the past, the Europeans would 
assume the main responsibility for their defense and 
security. Nuclear philosophy must also be changed. The 
NATO doctrine of deterrence will be changed into a 
strategy recommending the nonuse of cuch weapons. The 
French and British nuclear weapons would then gain in 
importance in the strategic sector. The French deputies 
described the new French Hades tactical nuclear missile, 
which could be used on German soil, as a wrong political 
development in the current situation. The proposals 
submitted today also include the drastic reduction of 


weapons exports. 
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New Government Will Endorse EC Political Union 


AU1411123390 Vienna DER STANDARD in German 
14 Nov 90 p 5 


[Report by Georg Possaner: “Profession of Political 
Union; Mock Tells DER STANDARD: Government 
Statement To Pave Austria’s Way to EC”] 


[Text] Vienna—The statement of the new government 
will explicitly endorse the objective of EC political 
union, including its security dimensior. This was 
announced for the first time by Foreign Minister Alois 
Mock in an interview for DER STANDARD. This was 
his reaction to the interim report on the current stage of 
the examination of Austria’s application for membership 
submitted in July of last year, which was presented by 
EC Commission President Jacques Delors in Brussels on 
Monday [12 November]. 


He stated at a news conference that if the EC government 
conference in December attaches more importance to 
security policy, this will have an impact on the “contents 
and date” of the Commission statement (advice-note) on 
Austria’s application. 


Referring to this, the foreign minister said: “I am con- 
vinced that the government statement will clearly pro- 
fess the political union, including security policy. After 
all, Europe's security is also our security.” 


In answer to the question whether this deciaration also 
includes the military component, Mock said: “Whether 
in the EC Council of Ministers or in the European 
Parliament, the military sphere has always been dis- 
cussed within the framework of the WEU (West Euro- 
pean Union, in which nine of 12 EC states are members) 
or of NATO.” 


By the way, it is not understandable why Austria can 
discuss security policy within the framework of the 
CSCE while this is impossible within the context of the 
EC, he said. 


Mock expects the government conference in Rome in the 
middle of December to make “considerable progress” on 
the road to political union by a mandate “for qualified 
majorities to formulate a joint EC foreign and security 
policy.” 


Referring to this, the foreign minister stated clearly: “But 
I do not believe that there will ever be a European 
defense community or a European federal army.” 


He regards the fact that, at Italy's instigation, the Com- 
mission president presented an uncustomary interim 
report on the examination of the application for mem- 
bership as evidence of the serious examination by Brus- 
sels. “This shows that Austria will certainly become an 
EC member, only the date is open.” 


The expected date of the presentation of the “advice- 
note” of the Commission in Brussels was next April. 
However, because of the combination with the result of 
the EC government conference, a date before summer is 
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not expected. Morrover, Delors also wants to stick to the 
start of negotiations in 1993. Mock: “If the date is 
maintained, the EC Council of Ministers’s mandate for 
negotiations will be decisive. It can give instructions for 
work to be done in the meantime, for example, explor- 
atory talks which would considerably shorten the actual 
time of negotiations.” 

In an interview for DER STANDARD, Peter Janzow- 
itsch, foreign policy spokesman of the Socialist Party of 
Austria [SPOce], showed concern about Brussels “new 
reservations”: “During his visit to Vienna, President 
Delors promised that the Commission would present its 
‘advice-note’ by April 1991 and negotiations would start 
by 1993 at the latest.” Should the result of the govern- 
ment conference be awaited now, this would be some- 
thing that has to be settled by political means, he said. 


At any rate, Chancellor Vranitzky will clearly i 
Austria’s cooperation in the political union of the Com- 
munity at a pariy leaders’ conference of the socialist 
groups in the EC in Madrid in early December. 


Citizens Reject Idea of Anschluss to Germany 


AU1311112890 Vienna DIE PRESSE in German 
13 Nov 90 pl 


[Report by Andreas Unterberger: “Austrians Reject Any 
Type of ‘Anschiuss’ to Germany”™] 


[Text] Eighty-seven percent of Austrians reject anschluss 
to the united Germany. In addition, their interest in 
favor of a merger with Hungary and the CSFR has 
decreased. A total of 40 percent consider the changes in 
the East as a disadvantage; as a result the Austrian Army 
is now considered more important. These are the most 
important results of the latest opinion poll organized by 
DIE PRESSE on the Austrians’ foreign policy position in 
the changed Europe. 


Only 12 percent of the Austrians are stiil dreaming of an 
anschluss to the united Germany. The rates of consent 
are clearly higher among teenagers and workers, 
accounting for 21 and 22 percent, respectively. Among 
the voters of the Freedom Party of Austria [FPOc], a 
total of 18 percent are in favor. That is the result of an 
opinion poll carried out by the Fessel + GFK Institute 
among 1,000 Austrians on behalf of DIE PRESSE in 
recent weeks. 


A mere five percent are “considerably concerned” about 
the Germans’ new strength; 17 percent are “not consid- 
erably concernei,” and 20 percent are “hardly con- 
cerned”; a majori.y of 58 percent are not concerned at 
all. 


However, many Austrians are worried about the changes 
in Eastern Europe since the overthrow of the commu- 
nists. A iotal of 40 percent consider them a disadvantage 
for Austria, and a relatively meager 52 percent see an 
advantage. That is apparently also the reason for the 
Austrians’ skepticism of a possible, “if only loose,” 














of the Austrian Army. As many as 30 percent 
believe that it has now become even more important, 
whereas a mere 16 percent believe that the Army has 
become unimportant. The rest believes that nothing has 
changed about the importance of national defense. 


Army To Continue Monitoring Border, Crossings 
AU1411140990 Vienna WIENER ZEITUNG 
in German 14 Nov 90 p 4 


[Unattributed report: “interior Minister Reports to Cab- 
inet; Army Remains at the Border”) 


[Excerpts] Thc {68th cabinet session was held in the 
Chancellor's Office yesterday, with Chancellor Franz 


measures for the increased monitoring of the ‘ustrian 
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border and he mentioned, among other things, that since 
the beginning of the army assistance, which was decided 
by the cabinet on 4 September, altogether 1,836 persons 
who wanted to cross the border illegally had been seized 
by the Austrian Army, customs officials, and the police. 


The mutua) .ooperation of the Army, the customs offi- 
cials, and the police works well and can be called 
exemplary. So far, there have been no problems in the 
monitoring of the border. 


Lately, the number of people seized at the Burgenland 
border has decreased, which indicates that the increased 
monitoring of the border is having a preventive effect. 


Moreover, Hungary's alien registration office is far more 
rigorous, which also affects Austria indirectly now. 


On account of the result of these border monitoring 
measures, the cabinet decided that the Army will con- 
tinue to participate in monitoring the Austrian state 
border, especially in the arca from the Danube to Lock- 
enhaus, in the strength required by the respective situa- 
tion, but with 4,000 men at most, for a maximum of 26 
weeks (inicuding the previous mission). 














4 BENELUX 


Belgium 


Defense Minister on Intelligence Service Inquiry 


LD1011000290 Brussels Domestic Service in French 
1700 GMT 9 Now 90 


[Excerpt] The Cabinet meeting had a lengthy discussion 
about the problem of the special network of the Belgian 
General Intelligence Se:vices. An administrative inquiry 
has thus been decided upon. but up until now neither the 
prime minister nor the defense minister had any know!l- 
edge of the existence of this network, which is chaired by 
a Belgian genera! whose name has not been revealed. But 
he might well be the boss of the Army General Intelli- 
gence Services. [Defense Minister] Guy Coeme has been 
interviewed on this matter by Martine Van Brusagem: 


[Begin recording] [Coeme] I think one should say that it 
iS am activity that was launched in the carly 1950's, that 
is during the Cold War, with the aim of organizing 
resistance im the eventuality of our country being 
invaded by the troops of the Warsaw Pact, by Soviet 
troops. Today, obviously | find it completely anachro- 
nistic. But before deciding so, an administrative inquiry 
should be carried out, and the government will take 
7esponsibility vis-a-vis this (7issue). 

{Van Brusagem] But how is it that neither you nor your 
predecessor were informed about the existence of this 
service, and yet you voted on budgets, the allocation of 
money and men? 
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[Coeme] This took place within the framework of the 
activities of the General Intelligence Services as well as 
within the framework of its budget. | have asked for 
information on the activities of this service. i have never 
had a direct talk about it. The restructuring that has 
resulted in the considerable reduction o: its activities. 
[Van Brusagem) Regarding the inquiry, is it normal thai 
the Army cares oul an inquiry into its own services? 
[Coeme] It ts normal that it should obviously be the chief 
of staff who conducts the inquiry into the activities of the 
Army General Intelligence Services. | wil! communicate 
the result of this inquiry to the government, and the 
latter should decide on subsequent actions. [end 
recording] [passage omitted] 


Netherlands 


Defense Minister Admits Secret Weapons Stock 


AU0911184090 Paris AFP in English 1725 GMT 
9 Nov 90 


[Text! The Hague, Nov 9 {AFP)}—The Netherlands did 
have a secret “small! stock of »capons until 1983," a 
spokesman for the defence ministry said Friday, but 
denied there was currently a “resistance network” op the 
lines of that revealed in Italy anc known as “Giadio”™. 


Spokesman George Struyker sand there were no such 
networks in the Netherlands. 
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Heseltine Challenges Thatcher for Leadership 
LD1411113190 London PRESS ASSOCIATION 
in English 1057 GMT 14 Nov 90 


[Report by Chris Moncrieff, political editor] 


[Text] Michael Heseltine today officially declared that 
he would stand against Thatcher in an election 


Mr Helsetine said: “The Conservatives have been driven 
into third place in Bradford, an industrial city, which has 
unavoidable comparisons with other constituencies 
essential to the future re-clection of a Conservative 
government. The opinion polls now say that I am best 
placed to recover those people who have indicated that 
ill not vote Conserva- 


i 
{ 
i 
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Mr Heseltine added: “Finally, lei me say that Mrs 
Thatcher's outstanding contribution to the politics of 
our times is not in question. It has been by any standards 
remarkable. The issue now, however, is how best to 
protect what we have ali achieved under her leadership 
and advance under a Conservative government to meet 


the already daunting challenges of the 1990s.” 


The former defence secretary ended nearly a fortnight of 
ment that his nomination papers would be handed to the 
officers of the 1922 Committee of Tory backbench MPs. 
His move was widely anticipated after the stunning 
_- from Mrs Thatcher's Cabinet of Sir Geof- 


The MP for Henley consulted his fnends and supporters 
last night following Sir Geoffrey's devastating personal 
statement to the House of Commons yesterday which 
was widely seen as seriously woundine the Thatcher 
premiership. Tory MPs will vote next Tuesday. 

Up until the last minute Mr Heseltine kept out of sight at 
his Leadon home. One of his leading supporters, 
Michael Mates MP, arrived for breakfast. Friends of Mr 
Heseltine told him he could command well over 100 
supporters among the 372 MPs entitled to vote. The 
government whips believe he would muster only about 
70. The truth is probably between the two, but under 
100. To win on the first round of voting, a candidate 
must obtain an overall majority of those eligidle to vote 
and win 15 percent more votes than the other candi- 
dates. 


With 372 Tory MPs, Mrs Thatcher needs 214 to win on 
the first round. If that position is not reached, a second 
ballot takes place. Other cendidstes can enter the fray. 
To win on the second round of voting, a candidate must 
obtain an overall majority of the votes. And if that 
position is not reached a third ballot takes place. 


*Top Tories’ Rally Behind Thatcher 
LD1411194190 London PRESS ASSOCIATION 
in English 1753 GMT 14 Nov 90 


[Excerpt] The big guns of the Tory party today lined up 
behind Mrs Thatcher as battle lines were drawn in the 
leadership fight. 


Senior Conservative figures were quick to pledge support 
for the prime minister while challenger Michael Hesel- 
tine won backing from the back benches. 


And both major opposition parties seized on the Tory 
divisions to renew their demands for a general election. 


The Thatcher campaign got an carly boost from party 
Chairman Kenneth Baker, who called Mr Heseltine’s 
decision to stand against her “unnecessary and 
unwanted”. Declaring himself “100 percent behind Mrs 
Thatcher”, he said her “leadership qualities are the 
greatest political assets which the Conservative Party 
and our nation have. 
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“| am confident this will be by the over- 
whelming majority of Conservative MPs, and that they 
will re-elect her as leader of the party and prime minister 
on the first ballot.” 


Other top Tories rallying to the Thatcher cise included 
she Secretary Douglas Hurd, Chanceilcs John 
Major, Former Prime Minister Lord Whitelaw, 
Energy Secretary John Wakeham and Employment Sec- 
retary Michael Howard. [passage omitted] 


Defense Secretary Visits Troops in Sandi Arabia 


LD1411163190 London PRESS ASSOCIATION 
in English 1432 GMT 14 No~ 90 


[By defense correspondent Charles Miller] 


[Text] [mo dateline as received] Defence Secretary Tom 
King today sat in a Challenger tank in the middle of the 
Saudi Arabian deseri snd told the Desert Rats their 
country was behind them. As clouds of fine sand covered 
the vehicle Mr King congratulated the men on their 
speed im preparing for a possible war. He promised 
would be done in terms of supplies and 
logistics to ensure 100 percent fighting capability. 


Mr King will discuss plans to send further ground forces 
when he sees the prime minister and Cabinet colleagues 
on hes return to London early tomorrow. Military 
sources in Saudi Arabia expect he will deploy the 4th 
Armoured vehicles. 


As he sat in the desert just 100 miles from the border 
with Iraqi-occupied Kuwait, he repeated his warning to 
Saddam Husayn that time was running out. “We are 
moving into very critical weeks,” he said. “From now on 
the message is our patience will run out—-we are pot 
bluffing.” 


[Text] London, 14 Nov (WAKH)—His Highness Shaykh 
Khalifah Ibn-Salman A! Khalifah, prime minister of the 
State of Bahrain, met in London this evening with 
British Foreign Secretary Dovglas Hurd. 

During the meeting, they reviewed relations and means 
to consolidate and promote them in various ficids. 


to the ‘United Kingdom, and a number of British Foreign 
Office officials. 
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Eastern, Western Regiens Drifting Further Apart 
LD1411100490 Hamburg DPA in German 0804 GMT 
14 Nov 90 


[Text] Berlin (DPA)}—The real gross national product of 
the West German economy will grow by 4.4 percent in 
1990, according to data from the German | astitute for 
Economic Research (DIW) for the current year. The 


the second quarter, has fallen by nearly one-third. At the 
end of the year the number of unemployed will be 
800,000, and there will be some 2 million short-time 
workers. About 100,000 commuters have found jobs in 
western Germany. 


Despite the reduction of workforce in the new federal 
laender by 1.1 million to 8.5 million, production 
declined by neaity one-fifth. Out of 8.5 million 
employees, 1.3 million are on short-time. In the third 
Quarter the number of unemployed was just over 
300,000, which means an unemployment rate of 3.6 
percent. According to the Berlin economists, after eco- 
nomic and monetary union the twe parts of Germany 
have (rifted further apart than had been expected until 
very recently. 


Economics Minister Meets U.S. Secretary Yeutter 


LD1411101790 Berlin ADN Internat.onal Service 
in German 0907 GMT 14 Now 90 


[Text] Bonn (ADN)}—In view of the Gulf crisis, the high 
real level of interest retes, and the increase in oil prices, 
a succesful conclusion to the GATT negotiations is more 
urgent than ever, Economics Minister Heimut Hauss- 
mann has said. There is agreement on this between 
himself and the U.S. Secretary of Agriculture Clayton 
Yeutter, Haussmann told the press in Bonn today fol- 
lowing the taiks. Despite the time pressures the negotia- 
tions are under, the areas of com™non ground in trade 
policy between the Federal Republic and the United 
States remain high, Haussmanr said. Neither of these 
world trading powers can afford a failure of negotiations 
for their own domestic reasons, though success presup- 
poses flexibility on both sides. 


Haussmann pointed to the stili existing differences in t' > 
negotiating positions of the United States on the one 
hand and the EC on the other, and said that their talks 
involved an attempt to persuade the United States to 
begin the technical talks in preparation for the GATT 
negotiations. Otherwise the GATT schedule will be in 
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danger. Yeutter did not contradict his assessment that 
the start to the technical talks, planned for December in 
Geneva, must not be blocked. 


New Facts Revealed on PDS Assets Abroad 


AU 1411181190 Berlin DER MORGEN in German 
12 Nov 9p! 


[Unattributed report: “PDS Assets Abroad—The Track 
Leads to Switzerland”] 


[Text] Berlin—Tix: statements made by the Party of 
Democratic § scialism [PDS] that it knows nothing about 
the assets abroad of the Socialist Unity Party of Ger- 
many [SED] are becoming increasingly unbelievable 
because Gregor Gysi is surrounded by well-informed 
financial managers of the former SED. DER MORGEN 
has obtained documents on business trips made by 
Wolfgang Langnitschke, a former PDS financial chief 
who is now imprisoned, to SED firms in Switzerland, 
and documents on activities abroad of his predecessor 
Heinz Wildenhain. 


As head of the financial department of the SED Central 
Committee, Wildenhain flew to Zurich several times in 
the mid-cighties. He used a GDR dipiomatic passport 
which identified him as a “trade attache.” In Switzer- 
land, the SED had important foreign holdings, such as 
the ORVAG [SED front company], that controlled the 
West Berlin business activities of the former GDR state 
Sarty, and was responsible for the Norden printing house 
which is now bankrupt. ORVAG was also responsible for 
the Rexim S.A. company which is based in Lugano and 
is the parent company of “Chemoplast GmbH,” which 
supplied luxury goods for the SED officials. These firms 
were headed by trustees. 


The trustees’ chief was Heinz Wildenhain, who was in 
pretrial confinement earlier this year on suspicion of 
having destroyed documents. He is now an assistant of 
the manager of the PDS firm WIG—Preservation and 
Repair of Values Limited. Wildenhain's deputy and 
confidant for many years was Wolfgang Langnitschke. 


At his news conference on the PDS assets yesterday {11 
November], Gysi said, however, that Langnitschke never 
informed him of the SED’s assets abroad. He said that to 
his knowledge, the Department of Commercial Coordi- 
nation was mainly in charge of these assets. The PDS 
intends to transfer to the Trusteeship Authority every 
claim to former SED assets abroad and asscts in the 
Federal Republic. 
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PDS Statement on October Revolution Anniversary 


AU1211100990 Berlin NEVES DEUTSCHLAND 
in German 7 Nov 90 p 3 


[ND report: “PDS Executive Committee on the 73d 
Anniversary of the October Revolction: General Judg- 
ments Are Not Heipful™] 


[Test] Berlin—The Presidium of the Executive Com- 
mittee of the Party of Democratic Socialism [PDS] 
stressed that the events in Russia in 1917 inspired 
millions of people all over the world to implement the 
ideals and actions of the socialist and international 
workers movement. A statement on the 73 anniversary 
of the October Revolution says: “Despite the explainable 
immaturity and contradictoriness of this attempt, 
despite its basic deficiencies and the inexcusable » Suse 
by dictatorial forces that were hostile toward dernoc- 
racy—and thus hostile to socialism—it essentially con- 
tributed 4o progress in the 20th century.” 


Even in its profound crisis, the socialist movement may 
draw from the enormous experiences of the Soviet 
people and the CPSU. Without coming to te: 15 with the 
truth about the development of the Soviet country, the 
necessary basic renewal process of the leftist forces will 
not be successful. Linked in solidarity with the Soviet 
comrades, the PDS wants to face up to this difficult task. 
General judgmenis, easily made, are not in the nature of 
the PDS and “wid not be helpful on our further path.” 


In its statement, the Presidium of the PDS Executive 
Committee expres.es its conviction “that it is *n the 
interest of world civilization, in the interest of all Euro- 
peans, and also .nost deeply in the national interests of 
the Germans if the current existential crisis of the Soviet 
Union does not lead to eruptions that ar: difficult to 
control, but if decisions are made in such a way that they 
lead to a gradual stabilization of the development in the 
country ard to its political and socioeconomic consoli- 
dats. 


“The PDS wishes all friends and comrades in the Soviet 
Union that this task, which is historically unique because 
of its complicated nature, may be fulfilled.” In the 
statement, it appeuls to all political forces to contribute 
to this in a responsible way in the interest of mankind. 


The statement concludes with an appeal to the members 
and followers of the PDS and to all friends of the Soviet 
Union “not to neglect active solidarity.” 


Bundestag Delegation Visits Romania 
WA1411193090 


For Romanian reportage on the visit by the Bundestag 
delegation lead by Mr. Volkar Kohler to Romania, 
including reports on his talks with Romanian Foreign 
Minister Adrian Nastase, please see the Romania section 
of the 13 November East Eurcpe DAILY REPORT and 
subsequent issues. 





Police Official on Right-Extremists, Hociligans 


AU1211104590 Berlin DER MORGEN in German 
5 Nov 90 p 2 


|ADN report: “Extreme-Right Scene Extends™] 
[Text] Berlin (ADN)}—As many as |, 500 nght-extremists 


vestigalion 

in Berlin, who has dealt with the problem of violence and 
right-cxiremism since 1987, tcade this statement to 
ADN. Undoubtedly, the number of these right- 
extrem isis contiderably increased after the events of last 
October, he savd. 


departure routes. There are tactical concepts which have 
already “tood the test, but must be improved because of 
the removal of the German borders, tie chief detective 
sur 2rimicndent stated. At the same time, prepsrations 
have to be made because the rowdies do not necessarily 
travel to their destinations on the German railroad any 
longer, but they charter buses, which are parked in the 
municipal area, and exact attack and escape variants are 
discussed before. 


The police can prosecute the criminal offenders and 
combat hooliganism in the cities, \Vagner stressed, but 
the situation cannot be mastered by this alone. 


Grain Consumption in East Lower Than Forecast 


AU 1211090690 Berlin BERLINER ZEITUNG 
in German 6 Nov 90 p li 


[ADN/BZ report: “East Germany Uses Far “ess Grain 
Than Predicted”] 


[Text] Experts of the International Wheat Council [IWC] 
expect a clear decline in gra’ a consump*ion in eastern 
Germany. While the former GDR imported about 1,8 
million tonnes of wheat, barley, corn, und oats in the 
1989-90 season, since August 1990 only smz!l amounts 
of grain have been imported, according to the IWC. 
According to preus reports, the [WC thinks that this is 
main-y due to the low use of grain as fodder for ar.imals. 
In the view of the IWC experts ma-kets for 500,000 
tonnes of corn have been lost, which have so far mainly 
been delivered by the United States. The same goes for 
an annuual 600,000 tonnes of barley, which the former 
GDR bought mostly in Canada and Austria. 
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Because of the decline of grain consumption in eastern 
Germany, the surplus of the EC stocks of wheat, barley, 
and rye will increase more strongly than originally 
expected, according to the IWC. The IWC assumes that 
in the future the united Germany will be the largesi 
producer of barley and the second largest producer of 
wheat after France. 


Two Million People Homeless This Winter 


AU1211183490 Berlin DER MORGEN in German 
10-11 Nov 90 p 2 


[ADN report: “Aid to the Homeless: Two Million 
Without Any Shelter in the Winter”} 


[Text] More than two million people are affected by 
severe housing problems and homelessness in the united 
Germany this winter. This is the result of calculations by 
the Federal Working Groups for Aid to the Homeless 
and Social Focuses. The recent issue of MIETERZEI- 
TUNG [TENANTS’ GAZETTE] of the German Ten- 
ants’ Association writes that in view of the approaching 
winter, immediate steps must be taken to ensure the 
availability of sufficient living space that is worthy of 
human habitation. 


* French Model Proposed for LPG Reorganization 


* FRG Lacks Legal Precedent 
91GE0013A Bonn RHEINISCHER MERKUR/ 
CHRIST UND WELT in German 31 Aug 90 p 14 


[Analysis by Prof. Erwin Reisch, president of the Uni- 
versity of Hohenheim, professor of agricultural manage- 
ment: “The Solution Is in France”’} 
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[Text] The GDR’s farmers are taking to the streets 
bevause they do not know what is to become of them. 
There is no disputing the fact that the existing 3,855 
agricultural producer cooperatives (LPG) averaging 
4,500 hectares of cultivated land must be dissolved, even 
if superficially many of them are not badly off. But their 
results to date are largely due to subsidization by the 
state and the policy of very high prices. The sales price 
for wheat, for example, was 75 percent higher in the 
GDR than the EC. A liter of milk cost 1.65 marks, and a 
dozen eggs was almost five marks. By way of compar- 
ison: In the FRG the producer's price for milk is 72 
pfennig ard DM2 for a dozen eggs. 


As soon as the GDR's agricultural enterprises are 
involved in EC competition, they will see how critical 
their situation is in reality. This can be derived from a 
few characteristic data: 


—Work productivity 1s barely half as great as ours. 


—Separating animal and crop production destroyed 
sensible, complementary forms of oper: ‘son. Seasonal 
balancing of work is nonfunctional on ise LPG's, it is 
very expensive to transport feed and liquid manure. 
The higher costs also involve subsantial ecological 
disadvantages, for example. the intensive use of min- 
eral fertilizers and pesticide:. 


—The large areas under cultivation and animal stocks 
necessitate hierarchical management structures with 
an inflated reporting, accounting and control system 
which results in anonymity and destroys the labor 
force’s motivation. 





Farming on German Soil: Yields and Costs Averaged for the Years 1983 to 1988 

















Eggs Grain Milk Potatoes Sugarbects Nitrogen Pesticides 
per hen quintals liters per cow quintals per quintals per kg per hectare ke per hectare 
{quintal-100 hectare hectare (1988) (1988) 
kg] per hectare 
FRG 257 $2.3 4,713 3M 490 171 2.7 
GDR 220 440 3,821 2M w2 14! | 49 























But thus far it is totally unclear what kind of new 
structures can accommodate the LPG’s. A: ‘east all 
torms which have been discussed to date arc encumbered 
with severe disadvantages. 


There is agreemen: that farmers who so wish should get 
back their farms in order to farm them as independent 
farmers. But this form of enterprise, which is predomi- 
nant in the EC and determines our agricultural policy, 
will with almosi total certainty remain the exception in 
the GDR. In a poll only two of the 121 LPG farmers 
questioned desired this form of business. Other studies 
produced similar results so that it can be assumed thai 
perhaps two to at most five percent of the GDR's 
farmers are considering this step. 


The reasons are obvious: Most LPG members do not fee! 
up to the high demands of being independent farmers— 
and even fewer given the competitive conditions in the 
EC. Beyond that, they are afraid of the high level of 
investment required and the large indebtedness which 
would inevitably accrue to them and their families. And 
finally, in the GDR there is (still) no overall service 
network without which FRG farmers would not be able 
to exist. 


Thus, it is not surprising that the vast majority of the 
LPG farmers would like to continue working in cooper- 
ative kinds of enterprises, not least because of the social 
advantages which they enjoyed there: not only regulated 
leisure and vacations, but also the fact that they could 
not be held directly responsible for failures and fiascoes. 
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Therefore, the current GDR government particulary 
favors the incorporated cooperative as the future enter- 


prise form and in so doing is looking at the 
catempatonsnutaiun tate The basic idea is that 


every LPG member can voluntarily become a member of 
the cooperative which then continues to manage the 
enterprise. Superficially this may in fact be the simplest 
way to go, to convert the socialist collectives to market- 
economic condi i since then even the 


tions—especially 
name would require little change. 


Nevertheless: Referring to German cooperatives will not 
hold because in their case, as defined in the law, it is a 
matter of facilities “to promote members’ income and 
business” and not of producer cooperatives. Thus, it 
would first be in order to clarify how such a transforma- 
tion of the LPG’s can be engineered at all. 


But more important: In the last 100 years in the most 
diverse industries and countries there have, of course, 
been many abortive attempts, but no convincing 
example that a producer cooperative kind of enterprise 
would have been successful (except for Israel where 
extreme circumstances forced the “internal commu- 
nity”). It is easy to explain this historical fact: Ineffective 
management competencies, prevalence of individual 
interests, deficient readiness on the part of associates to 
do without in order to benefit investments and innova- 
tions, primarily in “tight,” difficult times. 


In addition there is the fact that according to the FRG's 
and EC's existing laws and ordinances the cooperatives 
are fully taxable as manufacturing enterprises (marketing 
cooperatives are an exception) and are denied access to 
the broad array of agricultural policy support measures. 
Even if slick maneuvering made it possible to largely get 
around the corporate income tax, the disadvantages 
(limited credit-worthiness, weak management, no sup- 
port in the agricultural policy) will carry so much weight 
that transforming the LPG's into cooperatives is not 
advisable. 


Similar concerns apply to the kinds of corporate enter- 
prises, thus in particular the stock company (AG) and the 
company with limited liability (GmbH). In these 
instances there are, of course, clear management rela- 
tionships, but not within the meaning of the existing 
attitude of the cooperative farmers; they would become 
farm workers. It would perhaps be easier to raise capital, 
but in return the disadvantages of industrial taxation 
and being excluded from agricultural policy support 
measures carry all the more weight. If the partnership 
(OHG) and the limited partnership (KG) are opened up 
to agriculture, an extensive spread of even these types of 
enterprises is impossible—especially because of the 
unlimited liability. 


Result: None of the legal forms which at present are 
common in the FRG is actually suitable to be introduced 
in the GDR on a rather large scale as a successor 
enterprise form. The search is on for a model which 
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combines the advantages of a family farm enterprise 
with the social and organizational mer:ts of the joint 
enterprise. 


At this point it is worthwhile to take a look at France. 
Because there, in 1962, for precisely these reasons, by 
virtue of the GAEC (Groupement Agricole d’Exploita- 
tion en Commun) [cooperative farm group], a form was 
created which has since proven its value and which 
makes it possible for farms to merge completely or 
partially into so-called group enterprises. In France 
today there are approximately 42,000 such GAEC’s. 
Although the majority have been established within large 
families and also only about 25 percent of them have 


appropriate 
solving the existing probiems in GDR agriculture. There 
are basically five points: 


¢ The first goal is to create profitable joint enterprises 
and in the process not lose the character of the family 
farm enterprise. The economic activities in the joint 
enterprises should proceed under the same conditions 
as in family farm enterprises. 

¢ The relationship between the individual member and 
the GAEC legal entity is likewise based on the factors 
of capital and labor. All GAEC members are joint 
contractors. This means that all members are obii- 
gated to participate both in the practical work as well 
as in managing the GAEC. Membership is limited to 
those who bring units of property (money and goods) 
into the corporate assets. In respect to the material 
integration of the individual enterprises in the GAEC 
the legal provisions are very flexible. For example, it 
is possible to retain the land as the members’ personal 
property and just lease it to the GAEC. This is how 
the legislative branch took into consideration the 
cautioa of the farmers who as a rule are not prepared 
to make land an in-kind contribution. 

* The stability of the joint enterprise is guaranteed 
without obstructing an individual farmer's option to 
withdraw. A variety of regulations serve to define a 
balanced position between the opposing interests of 
the GAEC and the member who wants to withdraw. 
The legislative branch leaves the final determination 
about admission and withdrawal up to the members 
themselves. The provision for naming a mediator in 
the articles of incorporation, the person who mediates 
in situations of conflict, has proven to be particularly 
reasonable. 

* The GAEC members have an economic, taxable and 
social status which makes them basically no worse off 
than individual! farmers. This means for example: 


—In promoting investments a GAEC can demand assis- 
tance at least at a level which its members together 
would receive if operating as individuals. 


—In addition to the investment-promoting measures for 
the GAEC each partner retains the right to apply for 
subsidizable provisions for units of property which he 
has not transferred into GAEC property. This applies 
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primarily to favored credits in order to undertake soil 
improvements, buy land or to improve the housing 
situation. 

—In fixing quotas for producing and marketing the 
GAEC’s rights are derived from the sum total of the 
rights of its members as individual farmers. 

The personal responsibility of the partners vis-a-vis third 

parties is limited, that is, to twice their share of the 

original capital. Thus, at all times the risk of the indi- 

vidual is always clear by virtue of membership in a 

GAEC. 

in a study at the University of Hohenheim the group 

enterprises performed better both in labor productivity 

and profitability than comparable individual enter- 

prises. Among other things, the reason for this stems 
mys my hy Any et opty by = 
economic outcome by lowering costs—thus mainly by 
better utilization of machines and by organizational 
measures. According to this study questions concerning 
management and the distribution of profits have turned 
out to be much less of a problem than anticipated. But 
the substantial social advantages are particularly impor- 
tant. There has been a decrease in the members’ work 
time, mainly the women profit from this. During sick- 
ness the members look after one another, it is a great deal 
easier to organize free weekends and vacations than is 
the case on individual farms. 

It will certainly rot be possible io transfer these expen- 

ences in their totality to conditions in the GDR. The 

basic situation and conditions are too diverse for this. 

Yet a quick check should be made as to which regula- 

tions can be accepted and which experiences are usable. 

Because: If there is to be equal opportunity for farmers in 

the East and the West, the opportunity must also be 
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provided for those farmers in the GDR who want to 
farm on a partnership basis in agricultural group enter- 
prises. 

* French Experience Outlined 
91GE0013B Markkleeberg AGRAR-INFORM 
in German Sep 90 pp 110-111 


[Article by Jochen Pfeiffer: “Development of Agricul- 
tural Group Enterprises in France”; first paragraph is 
AG&AP-INFORM editorial staff introduction] 


[Text] Everywhere in the world new ideas on structurai 
change and integration are being forced by technical- 
scientific progress and the necessity to achieve greater 
progress in the economy and in marketability. The 
routes which countries are taking are diverse and depend 
on the historical context and practical conditions. The 
following article provides information about results and 
ideas on agricultural development in France. 


Some 1,342 agricultural group enterprises (Groupement 
Agricole d’Exploitation en Commun; GAEC) [coopera- 
tive farming group] came into being in 1975. Compared 
with 1973 and 1974 the rates of increase are approxi- 
riately three times greater than in the eight years since 
taese agricultural enterprise mergers came into existence 
(Table |). It would be premature to reach the corre- 
sponding conclusion that development of the enterprise 
structure in France is moving in the direction of the 
enterprise cooperative since 
—about three percent of the country’s land under culti- 
vation is farmed by approved group enterprises (Table 
2) and 


—three-fourths of the GAEC’s were established among 
relatives, primarily fathers and sons (Table 3). 





Table 1: Development of the Number of GAEC’s from 1966 to 1977") 









































Year Approved Number of these approved in full Number of these approved in part 
1966 354 310 60 
1967 940 800 110 
1968 1,163 10% 127 
1969 1,734 1,576 158 
1970 2,190 1,980 210 
1971 2,568 2,322 246 
1972 2,99? 2,753 200 
1973 3,500 3,261 239 
1974 4,287 4,035 252 
1975 5,629 $,357 272 
1976 8,222 7,945 277 
1977 11,237 10,953 284 














‘\inaccuracies in the statistics are accounted for by the UGEA [General Farming Business Union] by the fact that up to 1969 the ministry when 


counting did not distinguish precisely 
CULTURE DE GROUPE, 1976, No 101, Supplement, p 2) 


between the GAEC's which were approved and those which had just apphred for approval (compare AGRI- 





Source: UGEA, Paris 
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Table 2: Development of GAEC Land Under Cultivation and Amount Leased From 1966 to 1977 
Survey date Total hectares Hectares per GAEC Hectares per partner Amount leased as percent 
of cultivated land 
11/30/66 33,950 91.8 28.9 $4 
12/15/67 90,000 98.9 33.3 56 
9/10/68 114,246 98.2 33.3 $$ 
12/10/69 181,855 104.9 37.1 $4 
12/10/70 220,656 100.8 36.1 60 
12/10/71 250,218 97.4 35.2 62 
12/10/72 273,237 91.3 33.6 62 
1/10/73 316,586 90.5 33.4 62 
12/10/74 375,041 86.3 32.8 62 
12/10/75 489,824 87.0 340 63 
12/10/76 $67,318 69.0 29.0 63 
12/10/77 887,723 79.0 33.0 63 

















Source: UGEA, Paris 








Table 3: Development cf Number of Associations and Foreign Labor Forces in the GAEC s From 1966 to 1977 









































Survey date Partners Foreign labor forces Total Per GAEC Total Per GAEC 
11/30/66 1,175 3.12 392 1.06 
12/15/67 2,702 297 1115 1.23 
9/10/68 3,427 295 1,332 1.15 
12/10/69 4.900 283 1717 099 
12/10/70 6,119 279 1,885 0.86 
12/10/71 7,101 277 2.040 0.79 
12/1072 8,124 272 2,321 0.78 
12/10/73 9,467 2.70 2,302 0.66 
12/10/74 11,451 267 2.668 061 
1710/75 14,394 256 3,223 0.57 
12/10/76 20,047 244 - = 
12/10/77 26,537 236 a = 

















Source: UGEA, Paris 











Past activities—formation of organizations aimed at 
supporting group agriculture, particularly the GAEC’s, 
that is, focused work by specialists in departmental, state 
offices and accounting centers,support measures by the 
state effective January |, 1976, in the form of a gradu- 
ated start-up bonus for newly established GAEC's 

demonstrated the interest of the trade associations and 
administrations in this type of enterprise. The future will 
show whether the farmers are likewise interested in this 


kind of management. 


The concept of group farming by definition includes all 
types of supraenterprise cooperation, thus extends from 
neighborhood assistance on up to enterprise associa- 
tions. At the same time it stands for a movement which 
especially after the end of World War II was introduced 
by the Catholic Farm Youth (JAC). Its most important 
demand was the creation of enterprise mergers. 


In the process of developing group farming over several 
years the following stages are clearly identifiable: 


1. Intellectual Mobilization of the Rural Population 
(1935 to 1955) 

In this period the ideas of the Catholic Farm Youth were 
strongly influenced by the philosopher Mounier and a 
group of Domini an priests around Pere Lebret. Mou- 
nier (1905-50) called for establishing a humane order in 
economic life and introducing a personalized economy. 
The principles of such an order include the predomi- 
nance of: 


—social services over profit, 
—the work factor over the capital factor, 


—personal responsibility over an anonymous appara'us. 
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Mounier directs his appeal first at youth, but rejects all 
revolutionary and violent initiatives. A group of Domin- 
ican priests under the leadership of Pere Lebret com- 
pleted the situation. The rural social priests gave the 
young farmers clear and simple how-to instruction in 
order to introduce technical and economic development 
within Mounier’s meaning. 


They recommended: 
—studying the economic givens in farming using empir- 
ical studies, 
—deriving a doctrine, a program from that, and 
—joining together in order to realize this program. 
It is understandable that the young farmers in France's 
poor regions in the west and in the eastern mountainous 
country felt attracted by these suggestions. Family enter- 
prises which were too small to achieve a reasonable 
income were the rule in these regions with a relatively 
high share of the farming population. Thus, in 1946 a 
task force of the Catholic Farm Youth produces a 
publication containing a discussion about merging sev- 
eral enterprises into an enterprise association as a way 
out of the plight of the small and medium-sized enter- 
prises. 
With the shock of mechanization which was beginning, 
influenced by the ideas of Mounier and Lebret, Colson, 
who later on was general secretary, draws up an ideolog- 
ical and economic design of the organization of agricul- 
tural enterprises oi the future. 


He advocates the following principles: 


—Acknowledging technical progress: “Anyone who do*s 
not use a tractor and machines runs the risk of working 
himself to death.” 


—Rejecting the concentration process which is condi- 
tioned by mechanization and which aims at devel- 
oping large anonymous enterprises (attitude of Chris- 
tian anticapitalism and anticollectivism). 


—Calling for merger as the only means to prevent this 
development: “Undertaking motorization and mech- 
anization on an individual basis means smoothing the 
way for developing large enterprises and dissolving 
family enterprises. Only merging in human dimen- 
sions can diminish the disadvantages of mechaniza- 
tion to a minimum and bring the advantages fully to 
bear.” 


Colson describes the resistance which is to be expected 
on the part of the farmers whose marked individualism 
he holds only in part responsible for the modest inclina- 
tion toward merger. — rmers’ reserve is also pro- 


moted and strengt! yrees outside rural agricul- 

ture: 

—large-scale farmers ‘requently occupying positions 
and on committees of responsibility), 
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—political parties, 
—conservative officials and functionaries, 
—land trade. 


Twelve years later Colson’s recommendation on organi- 
zation which he submitted surfaces again with its basic 
structures in the “GAEC” statute. 


2. Development of the Legal Foundations (1955-65) 


In 1951 young farmers established the “UECR” [Union 
of Rural Farming Cooperatives], a “group for mutual 

and rural association.” Its task was to 
spread the idea of group farming and initial experiences. 
Starting in the mid-1950’s the young farmers league, 
CNJA [National Young Farmers Center], became the 
primary advocate of the program. But with its recom- 
mendations aimed at structural change it was violently 
opposed to the FNSEA [National Federation of Unions 
of Farmers], the traditional league of farmers which 
viewed price-policy requirements as agricultural policy's 
most important means and strictly rejected or attempted 
to suppress revolutionary i Thus, between 
1954 and 1957 the farm youth established the CNJA, the 
independent young farmers league. The FNSEA's attacks 
on the price policy became increasingly more violent. 
The CNJA did not deny the necessity for it, but did 
advocate the view that such a policy alone would not be 
in a position to solve the probiems of the large number of 
family enterprises in the poor regions. The young 
farmers preferred an interventionist reform policy in 
order to set into motion a change in enterprise structure. 
Its five-point program, which they presented at the end 
of the 1950"s, involved the following measures: 


—establishing rural land settlement societies with first 
right of refusal; 


—establishing a fund to promote rural structural change 
with the primary task of guaranteeing profits from the 
sale of land; 


—organizing producers in producer syndicates and pro- 
ducer associations; 


—restricting animal production of a commercial char- 
acter, 


—introducing stztus for enterprise mergers in the form 
of the GAEC’s. 


These extremely important requirements by the young 
farmers were taken into consideration in the 1960 agri- 
cultural guidelines act and the allied supplemental act of 
1961. In August 1962 the GAEC law was passed as part 
of the supplemental act. The decrees of December 1964 
established the provisions for implementation and made 
it possible to approve ihe first GAEC’s in 1965. 


When the Gaullists assumed the responsibilities of gov- 
ernment in 1958, they were confronted with two major 
tasks in the economic sector: 
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—0on an intermediate-term basis: in view of the compe- 
tition of the common market to support the French 
economy, 


—on a short-term basis: to brake inflation. 


For the agricultural sector this meant modernizing the 
production apparatus in order to put agriculture into the 
export sector 2nd to halt the continuous price increases 
for agricultural products because of indexing. Given 
these conditions the Debre government focused its atten- 
tion on the young farmers league and its program. 

The 1960 agricultural guidelines act—first initiative in 
the new direction—was only a declaration of intent, to 
be quickly followed by the provisions for implementa- 
tion. But these were long in coming. In May/June 1961 
there occurred the most serious rots by farmers which 
Frnace had experienced in the past few decades: prima- 
rily in the departments with the small and medium-sized 
enterprises, where the CNJA’s central office was also 
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located. Pressed by these riots the government acceler- 
ated the promised reforms and undertook changes in 
personnel in the Ministry of Agriculture. Pisani, the new 
minister, more or less adopted the CNJA’s progam and 
following intensive consultation even found the majority 
in parliament for these supplemenial acts to the guide- 
lines act. 


The third stage in the development of the GAEC’s after 
status approval (1965 to the present) was briefly 
described at the outset. The existence of group farming 
in France and of the GAEC’s as its most fully developed 
form is less the improvement in traditional neighbor- 
hood assistance. Rather, its realization is the result of 
many years of purposeful mobilization of rural youth 
and young farmers and subsequent close cooperation 
between interested farmers and the legislative organs in 
preparing bills. Furthermore, the political situation in 
France played a decisive role in adopting the program. 
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Government Offers Students $900 Million More 


AU 1411183490 Paris AFP in English 1810 GMT 
14 Nov 90 


[Text] Paris, Nov 14 (AFP)}—The French Government 
on Wednesday [14 November] offered 4.5 billion francs 
(900 million dollars) to improve French schools, as 
thousands of workers took to the streets in the latest 
challenge to the ruling Socialists. 


In a bid to defuse the mounting crisis, which flared on 
Monday after student demonstrations ended in violence 
and vandalism, Prime Minister Michel Rocard 
announced that four billion francs would be earmarked 
to renovate schools, while the uses for the remaining 500 
million would be subject to negotiation. 


The announcement came after one student organizing 
committee decided to stage a sit-in on Friday, while tlc 
majority coordinating group was still to decide what 
further action to take. 

Education Minister Lionel Jospin promised the high- 
school pupils an “emergency plan” to improve their 
educational services after Monday's protest by some 
300,000 students throughout France. 


President Francois Mitterrand also told a student dele- 
gation that he agreed with their demands for better 
facilities, more teachers and greater security. 

More than 40,000 marchers meanwhile took part in 
three separate rallies through Paris, organisers said, 
although police put the figure at 10,000. The main rally 
was called by the communist-led General Labour Con- 
federation (CGT). 


The marchers are opposed to Mr. Rocard’s plan for an 
additional i.! percent annual tax to finance social wel- 
fare, known as the Generalised Social Contribution 
(CSG). 


Chevenement on Future of French Deterrence 


PM1411124490 Paris LE FIGARO in French 
10-11 Nov 90 p 6 


[Interview with Defense Minister Jean-Pierre Chevene- 
ment by Patrice Desaubliaux; place and date not given] 
[Text] [Desaubliaux] You had to postpone the vote on 
defense funding because you did not have a majority. 
Should we conclude from this, as Francois Fillon has 
done, that “there is no longer a consensus?” 


[Chevenement] There is a consensus. For instance, there 
is a consensus on reducing the Army by 35,000 men in 
four years, and on reducing military service to 10 
months in 1992; on section IIl—administrative costs— 
which is good and which has been increased by 4.64 
percent, and even on the improvements to the condi- 
tions of military life. Nobody seriously disputes the 
principle of repatriating the French troops deployed in 
Germany. Nobody is casting doubt on the Armed Forces 
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2000 plan which is the framework for the many reforms 
which I have started since 1988. Regarding the future of 
nuclear deterrence, I have not heard any speaker support 
the idea of maintaining the three components beyond 
the year 2000. 


Only the Communists have a different view which bears 
little relation to reality. 


On the other hand, I tend to share Francois Fillon’s view 
when he added in the interview which he gave you: 
“There is simply no alternative strategy.” In the news 
conference on defense questions given by Mr. Pasqua, 
Mr. Seguin, and Mr. Fillon, I noted similarities with the 
policy being conducted at present by the government. 


Within the limit of the funds allocated to me, I have the 
feeling that I have mace choices which safeguard the 
future and credibility of our military tool. 


[Desaubliaux] Year after year, the Armed Forces have 
suffered reductions in their numbers. Surely a plan 
covering several years drawn up by your ministry would 
be more consistent? 


[Chevenement] The present objective is 250,000 men by 
1995 for the Army. This format, which will also corre- 
spond to that of the Bundeswehr, is consistent with 
keeping the length of military service at 10 months. It is 
impossible to fall below that length, in my view, without 
undermining the very principle of conscription. 


[Desaubliaux] The prime minister recently referred to 
the possibility of establishing a better balance between 
conscripts and professionals. 


[Chevenement] Yes, I have obtained agreement from the 
prime minister that the reduction in army forces will not 
affect the enlisted ranks. I intend’ to maintain an ade- 
quate level of professional units, especially within the 
Rapid Action Force. 


[Desaubliaux] Will a professional heavy armored regi- 
ment be formed? 


[Chevenement] That is worth studying. 


[Desaubliaux}] You have asked for an investigation at the 
command level following the “arrest” of three French 
soldiers [on Iraqi territory]. Do you intend to punish 
men whose mission was to carry oul reconnaissance in 
enemy territory? 


[Chevenement] | do not yet have all the results of the 
command-level investigetion entrusted to General Coul- 
lon. Of course, a reconnaissance patrol may have to take 
some risks when carrying out the mission — trusted to it. 
I intend to act on the results of this command-level 
investigation to ensure that there is no repetition of such 
an incident. 


[Desaubliaux] Do you have an initial assessment of the 
additional costs incurred by the operations in the Gulf? 
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[Chevenement] At pr: scat, for all foreign operations in 
1990 we can talk of au: additional 3 billion francs [Fr]. 
This includes around Fr1.3 billion for the operations in 
the Gulf between now and the end of the year; the rest 
being attributable to the operations carried out in Chad, 
Gabon, F anda, and the Comoro Islands, not to men- 
tion hum. itarian operations. These are figures which 
must be viewed cautiously and which may change as the 
forces involved change. 


[Desaubliaux] What can we expect from the fuiure 
programming law in view of the fact that the present one 
became obsoicte within less than one year? 


[Chevenemeni| We must take account of the new geo- 
Strategic context which has radically changed in the 
course of a year from a bipolar world to a multipolar and 
unstable world. The 1992-1996 programming law will 
relate to equipment but also, I hope, to some elements of 
section III (manpower, norms of activity, and some 
aspects of improving military life). Concerns over equip- 
ment must not make us forget the men. 


If we did not have an adequate financial package for 
section V—equipment sperm ag—that would inevitably 
have repercussions on owr mitiitary tool, but also on our 
defense industries. We could not continue to develop 
and manufacture the bulk of our armaments. France 
must make the necessary effort to maintain its defense, 
in other words its freedom and independence. 


[Desaubliaux] Given the increase in new threats (chem- 
ical and suclear) outside Europe, is it appropriate to 
adapt our “eterrence strategy? 


[Chevenement] The conflicts which we are seeing emerge 
in the South do not all require primarily military 
answers. The solutions must be sought primarily in 
development, dialogue, and in the political sphere. If, to 
maintzin the stability of some fragile regions and ensure 
respect for the law, military intervention is inevitable, let 
us still give preference to the least costly and most 
effective indirect strategies, for instance the strategy 
employed in Chad, the Comoro Islands, and now the 
embargo in the Gulf. 


A word about our naval air grovo: In 1998, the nuclear- 
propelled aircraft carrier will enter service armed with a 
squadron of Rafale planes, which are currently the most 
sophisticated in the world, with the most modern mis- 
siles, notably the Mica air-to-air missiles. It will also 
have fhe capability of using the medium-range air- 
to-surface missile already in service in the airplanes on 
board. Do you not think that that will be an effective 
form of deterrence against any potential aggressor? Who 
will, at that stage, be able to line up more sophisticated 
means than ours? 
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[Desaubliaux] How do you view the future of the second 
strategic component? 


(Chevenement] The strategic naval component will con- 
tinue to form the backbone of our deterrence. Starting 
next year we will have three missile-launching nuclear 
submarines equipped with the M-4 missile constantly at 
sea. “Le Triomphant,” which will represent a real revo- 
lution in the sphere of detectability, will be operatior. a1 
by the end of 1994, with an M-45 missile equipped with 
Everybody has known for a long time that the strategic 
triad which was designed in the early sixties will come to 
the end of its life toward the year 2000. We must 
therefore design, alongside the strategic naval forre, a 
second component based either on the S-45 surface- 
to-surface missile or on a long-range air-to-surface mis- 
sile, the design of which we are now studying. 


I have already had occasion to say that this long-range 
air-to-surface missile wou'd probably correspond better 
to the development of the geostrategic context in Europe 
and outside Europe. But the S-45 missile has the advan- 
tage that development has started. The funds allocated in 
the 1991 budget—Fr617 million—should be switched to 
the long-range air-to-surface missile if we had to suspend 
development of the S-45 missile, but also to studies 
enabling us to maintain France's industrial capacity in 
the sphere of solid propellants. We would then have to 
promote the development of the M-5 missile which will 
replace the M-45. We must ensure that there is a consis- 
tency between our strategic choices and the maintenance 
of our industrial competence in the spheres of very 
advanced technology. 


Official Shelves Programs on Morocco's Request 
LD1311222190 Paris International Service in French 
1830 GMT 13 Nov 90 


[Text] We just learned ‘hat Mrs. (Lefoyer Docostil), first 
deputy chairman of the Paris tribunal, shelved three 
radio and TV programs on Gilles Perrault’s novel “Our 
Friend the King,” including a Radio France Interna- 
tional program, at the request of the Moroccan prime 
minister and government. 


Japanese Reportage on Rocard Visit to Tokyo 
WAI511150090 


For Japanese reportage on the visit to Japan by Prime 
Minister Michel Rocard, including a report on his 
meeting with Japanese Prime Minister Toshiki Kaifu 
during which the Gulf crisis was discussed, see the Japan 
section of the 14 November East Asia DAILY REPORT. 
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* Craxi Accuses Andreotti of Betrayal on Reform 
9/ES0123A Rome L’UNITA in ltalian 21 Oct 90 p 6 


[Articie by Nadia Tarentini: “Craxi Against Andreotti on 
Reforms”—first paragraph is L"UNITA introduction] 


{Text} Bettino Craxi became absolutely furious at Giulio 
Andreotti’s cautious opening on electoral reform, and 
above all, that the prime minister does not consider the 
possible referenda a catastrophe, as the PSI [Italian 
Socialist Party] points out on every possible occasior.. It 
does so in an anonymous editorial appearing in today’s 
AVANTI! and accuses Andreotti of having “simply 
planned” the “strangling” of the PSI. 


Rome—<A very brutal “no” but also “a very great sur- 
prise” that Giulio Andreotti allowed himself to say to 
Eugenio Scalfari—who interviewed him last Friday— 
that he did not consider it a catastrophe if referenda were 
to be held on eiectoral reforms. Nor does he perceive any 
connection between that possibility and recourse to early 
elections. What Andreotti thinks, wrote Craxi himself in 
an anonymous editorial article in AVANTI!—is “just the 
contrary” to what Socialists are thinking. “Our dissoci- 
ation,” the anonymous editorial went on to state, “will 
be conclusive, clear, and unequivocal,” since Andreotti's 
affirmations suggest “the well-planned strangulation of 
Socialists.” All that will not be without consequences. 
The iliustrious journalist warns that the prime minister's 
affirmations add confusion to confusion, create disori- 
entation, and open new, strong contradictions in rela- 
tions within the government coalition, and greatly aggra- 
vate the occasions for destabilization. 


Such spitefulness has two targets: One, the affirmations in 
themselves; the other, the indirect support in Andreotti's 
interview for views of referendum promoters, which Bet- 
tino Craxi considers intolerable. As for the substance, 
AVANTI! particularly resents three statements by the 
prime minister. [They concern] the crisis in the propor- 
tional system, [the requirement for party] indication, 
before elections, of future government alliances, and intro- 
duction of the majority system in municipalities under 
30,000 inhabitants. AVANTI! ironically defines the whole 
of these electoral changes as “a fine blocking proposal,” a 
grave offense especially to the identity and independence 
of quite important and representative forces, and a care- 
fully crafted plan for strangling the Soctalists.“* What is 
particularly galling is the “support given to one of the most 
radical theses of the referendum promoters,” that is, the 
majority [rule applied in the] 7,835 municipalities with 
less than 30,000 inhabitants. AVANTI! writes: It involves 
the majority of the population governed, 96.75 percent of 
the total, where “taking for example our case, in most cases 
we would have to form a common list and bloc, either by 
love or by force, with either the DC [Christian Democratic 
Party] or the PCI [Italian Communist Party].“ 


But according to the PSI daily, Andreotti’s most serious 
betrayal concerns especially that mechanism which 
would require parties “by law,” the prime minister said, 
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to declare before elections a government's future alli- 
ances. The role the PSI has created for itself in Italian 
politics, the continued liability of the DC-led govern- 
ments to blackmail, would inevitably become dislocated. 
“That would happen,” Craxi declared indignantly, “not 
through the political process, as it would be legitimate to 
maintain, but through nothing other than the law.” 
And yet the answers from Giulio Andreotti to Eugenio 
Scalfari were surely not so vehement, at least on the 
substance of the proposals made by the referendum 
promoters. On election alliances,“] would be careful 
with awards to the majority, and also with election 
alliances. Perhaps, at first, it would be enough to require 
by law that before the elections every party should 
prepare a document in which i would state with whom 
it intended to make an alliance to form a government.” 
On the proportionality law, [he stated] “The law on 
proportionality has been very usef ! when it was neces- 
sary to provide representation to ail forces that were a 
political expression of society. However, for some time 
now its positive aspects are less that its negative ones.” 
On the majority law: “I find the majority law concerning 
municipalities up to 30,000 inhabitants to be acceptable. 
In fact, it includes the great majority of Italian cities.” 
Something elsc must have irritated Via del Corso [PSI 
headquarters in Rome]. The fact is that in the refer- 
endum questions Andreotti makes a distinction between 
matters with which he is in agreement and those with 
which he is not. Yes, for reform of the proportional law 
and for the majority [law] for the greater par! of the 
municipalities; no, for the Senate referendum and 
reform of preferential votes. But then he debunks the 
event most disliked by the PSI: “In conclusion,” he 
actually said, “I believe that Parliement should legislate 
on this material, but then if it should come to a refer- 
endum, that does not seem to me to be such a catas- 
trophe as to render early elections necessary.” 


Andreotti Reportedly Planning Tehran Visit 


AU1411135690 Rome ANSA in English 1251 GMT 
14 Nov 90 


[Text] Teheran, 14 November (ANSA}—The Italian 
Foreign Ministry's Secretary-General Bruno Bottai 
arrives here Monday for a three-day visit on issues that 
will also cover “regional and international” affairs, the 
Teheran Times said today. 


The front-page announcement of the visit also included 
a statement from the Italian ambassador here, Vittorio 
Farinelli, con‘irming reports that Prime Minister Giulio 
Andreotti is planning to make a visit here. 


“It's true that this is the prime minister's intention.” an 
interview with the diplomat said, “but it's not yet been 
possible to establish a date.” 


The ambassador also confirmed that, apart from the 
importance of Bottai’s visit for bilateral relations. his 
talks will cover “regional and international” questions, 
presumably including the Gulf. 
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De Michelis: Hostages May Force Military Option 
AU1511091890 Rome ANSA in English 0845 GMT 
15 Nov 90 


[Text] Washington, 15 November (ANSA}—Initiatives 


italian Foreien Mini Gianni de Micheli 
Speaking at a press conference here Wedne: jay after a 
meeting with United States Secretary of State James 
Baker, De Michelis warned that getting hostages out 
represents a “risk that 2 military solution may come 
about more rapidly because it is clear that mostly Amer- 
icans and British nationals would be left behind.” 

The Italian diplomatic chief said that the Italian Gov- 
ernment could only discourage a planned visit to Iraq by 
formes premier Amintore Fanfani, and pwnted out that, 
in its capacity of duty president of the European Com- 
munity, Italy was “tied more than anyone else to con- 
firming positions adopted at the European level on the 
hostage question.” 

Ata recent special meeting of EC foreign ministers it was 
decided that no individual initiatives should be taken to 
secure the release of nationals refused permission to 
leave Iraq and Kuwait by Iraqi Leader Saddam Husayn. 


The foreign minister said he was aware of the pressure of 
public opinion on the need to find a way of obtaining the 
hostages’ release, but said “in order to —- these 
hostages home, the only way ts to oe 
os Una bh Gal bo hae aan Oe ee 


A peaceful solution to the Gulf crisis was not ruled out 
by the foreign minister who said that “we must use, 
patiently and calmly, all the means at our disposal, 
including that of not ruling out the military option, to 
achieve the outcome we would like.” De Michelis said he 
would not totally discount the possibility of a unilateral 
withdrawal from Kuwait by Iraq, which invaded and 
annexed its oil- rich neighbour August 2. 


Private Attempts To Free Hostages Discouraged 
AU1511110890 Rome ANSA in English 1025 GMT 
15 Nov 9 


[Text] Rome, 15 November (ANSA)—Italy intends to 
maintain its position, in line with decisions taken by the 
European Community heads of state and government, 
not to send government representatives to Iraq to nego- 
tiate the liberation of hostages, and will discourage 
private attempts to do so. 


Instead. the Rome government will work to obtain the 
release of all those held against their will in Iraq and 
occupied Kuwait and, like its EC partners believes that 
the United Nations is the best channel for this mission. 
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according to a comunique released here last night by the 
Farnesina (Foreign Ministry). Italy and its community 
partners will urge the UN secretary general to send an 
envoy to Baghdad, the communique stated. 


It was noted that in Brussels recently, EC foreign minis- 
ters met with their colleagues from the Arab Maghreb 
Union to apply further pressure on Iraq to withdraw 
from Kuwait. Furthermor ., Italy as duty chairman of the 
EC, has been in contact with the Non-aligned Move- 
ment, the Islamic Organization and with regional groups 
close to the community, with a view to finding a peaceful 
solution to the crisis, the Farnesina reported. 

Foreign Undersecretary Claudio Vitalone warned last 
nigit that uncoordinated private missions aimed at 
freeing the hostages could backfire. 

He emphasized the need for a solid international fron’ in 
dealing with Iraq and noted that there remain thousands 
of people detained ayainst their will by Saddam iusayn 
and that they are all equally deserving of freedom. 


Meanwhile, Senator Amintore Fanfani, who has been 
touted as a possible candidate for a mission to 

to try to obtain the release of hostages, said last night that 
he wanted to be sure that such a mission would not be 
counter to the commititments made by the Italian Gov- 
ernment [word indistinct] especially as Italy is currently 
holding the EC presidency. 

Italy 1s, of course, very concerned about the hostages, but 
it ts also concerned with peace and finding a solution to 
the crisis, Fanfani told reporters. 


Formigoni To Visit Baghdad at Church Invitation 


AU1511115190 Rome ANSA in English 1042 GMT 
15 Nov 90 


[Text] Rome, 15 November (ANSA)}—Italy’s Roberio 
Formigoni, deputy-speaker of the European Parliament, 
will travel to Baghdad in the next few days at the 
imvitation of the Chaldean patriarchate (the Iraqi Cath- 
olic Church). 


In a communigue released here Wednesday evening, 
Formigon: said he had received an official invitation 
from the patriarchate to take part in a meeting of 
Christian churches of the Eastern and Western nites. 


He said the Baghdad trip would also give him a chance to 
meet with hostages in Iraq, especially the Italian hos- 
tages, “something I've been wanting to do for some- 
time,” he added. 

The gathering of churches will be held under the 
patronage of the Iraqi Government and will also [word 
indistinct} Formigoni the occasion to talk with Iraqi 
officials, the communique stated. 


Formigon: is currently in Dublin where he is attending 
the Eighth Congress of the Europan People’s Party. 
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Cavaco Cited on EC Enlargement, Other Issues 


PM0911145590 Barcelona LA VANGUARDIA 
in Spanish 4 Nov 90 p 9 


[Alberio Miguez report: “Cavaco Silva Opposed to 
Enlarged EC”) 


[Text] Portuguese Prime Minister Anibal Cavaco Silva is 
opposed “for the present” to an enlargement of the EC 


eliminate or “transcend™ it at this stage is absurd [quo- 
tation marks as published). With respect to the Western 
European Union, this could become in the future a body 
for consultation, dialogue, and military coordination for 
the EC countries, “even though there are three which 
not belong to it.“ 
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was in the past. This is not always correctly understood.” 
“Does Doctor Cunhal (secretary general of the Stalinist 
Portuguese Communist Party) understand that now?” 
the interviewer asked. “H< will gradually understand it,” 
Anibal Cavaco replied rather slyly. Cunhal recently 
announced his retirement from his party's leadership. 
In addition, Cavaco stated that South African President 
Frederik de Kierk is effecting a perestroyka in his 
country which is more important, if possible, than the 
Soviet perestroyka. “Many Western leaders were sur- 
prised when De Klerk started the current reform process, 
and did not believe it. | have known him for years, and 
I know that this is for real.” 


Officials Discuss Angolan Peace Process in Lisbon 


MB0711203890 Luanda ANGOP in Portuguese 
1957 GMT 7 Nov 90 


[Text] Lisbon, 7 Nov (ANGOP)}—Mr. Lopo do Nasci- 
mento, special political affairs adviser to the Angolan 
head of state, and Mr. Renfrey Davidow, U.S. under 
secretary of state for African affairs have heid a mecting 
in Lisbon to discuss the Angolan peace process. 

Mr. Lopo do Nascimento, who was appointed to that 
position by a presidential decree issued on 3 November, 
is in charge of the peace process. 

After this meeting, each official held a separate meeting 
with Durao Barroso, the Portuguese secretary of state for 
foreign affairs and cooperation, to discuss the upcoming 
fifth round of direct Angolan Government-UNITA 


[National Union for the Total Independence of Angola] 
talks scheduled for the second half of November. 


Former Iraq Hostage Arrives in Lisbon 


LD1311030890 Lisbon Domestic Service in Portuguese 
0000 GMT 13 Nov 90 


[Text] Humberto Saliero, a Portuguese recently allowed 
to leave Iraq, arrived in Lisbon this afternoon from 
Frankfurt. He went from Iraq to Jordan and then left for 
Frankfurt where he arrived with other hostages from 
several countries, mainly Germany, freed following 
Willy Brandt's visit. There are still seven Portuguese in 
Iraq, five of whom have been allowed to leave and await 
their visas. 
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Bolivia's Iturralde on Foreign Aid, Antidrug Plan 


PY1211022090 Madrid EFE in Spanish 2012 GMT 
7 Nov 90 


[Text] Madrid, 7 Nov (EFE)}—Bolivian Foreign Minister 
Carlos Iturralde today told EFE in Madrid that Bolivia 
“has no alternative but to quickly attract foreign capi- 
tal.” 


Iturralde, who arrived in Madrid yesterday to preside 
over a meeting of Bolivian ambassadors in Europe, was 
referring to the country’s need to convert an economy in 
which coca has an impact estimated at between 12 and 
20 percent of the gross domestic product (GDP). 


The foreign minister noted that foreign investment and 
the creation of job opportunities will facilitate the 
replacement of the current economy with another. He 
added that all economic sectors of his country are wil!ing 
to receive foreign capital. 

In his remarks to EFE, Iturralde, who combines his role 
as minister with that of president of the National 
Council Against Drug Abuse and Illegal Drug Traf- 
ficking (Conalid), discussed the plan prepared by that 


The minister denied that the plan consisted solely of 
replacing coca crops, pointing out that it includes 


projects for infrastructure and irrigation systems. He 
also noted that the plan is not restricted to coca-growing 
areas. 


The plan does require foreign financing. With this goal 
in mind, Iturralde will leave tomorrow for Brussels to 
meet with EC representatives. Earlier this week he met in 
Paris with representatives of the consultative subgroup 
of the World Bank for Bolivia. 


Regarding Spanish-Bolivian relations, the minister said 
that they are “extraordinary.” He stressed Spain's $185- 
million loan for the development of his country, which 
was negotiated during President Jaime Paz Zamora’s 
visit to Madrid last year. !turralde also mentioned 
Spanish cooperation in the struggle against drug traf- 
ficking in Bolivia, including training police officers and 
supplying equipment. 


The minister said finally that the Bolivian struggle 
against drug trafficking is not limited only to a police 
strategy but is also based on “prevention, interdiction, 
and alternate development,” and that in any case it is 
aimed at the drug traffickers and never at the peasants. 


Iturralde estimated that $0,000 hectares are currently 
dedicated to coca crops in his country; 12,000 hectares 
are permitted by a law that allows the harvesting of 
so-called traditional crops. The minister said it was a 
“great success” ihat the number of “illegal” Sectares had 
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been reduced from 38,000 to 7,000 between January and 


PY1511023490 Buenos Aires DYN in Spanish 
2218 GMT 14 Nov 90 


[Text] Buenos Aires, 14 Nov (DYN)}—The negotiations 
between Argentine and British representatives on mat- 


atmosphere 
dclegations gratitude to the Spenish Government for its 
“hospitality.” 


An Argentine Foreign Ministry source said that the 
negotiations 


agree on a new meeting. Cavallo arrived in Madnd today 
on his way to Brussels. 


The source added that Cavallo spoke on the telephone 
with his British counterpart, Douglas Hurd; Cavallo 
agreed to keep in contact with him and to prevent the 
d: alogue from being interrupted. 

It was also disclosed that Cavallo, who traveled to 
Brussels tonight to closely follow negotiations on tariffs 
and farm subsidies for international trade, will appear 
before the Argentine Congress next week to inform 
members of the Foreign Affairs Commission on the 
result of taiks with the British. 

The Argentine Government had hoped that these talks— 
agreed on by both parties—would settle fishing matters 
with the United Kingdom, and that it would thus be abie 
to conclude the fisheries draft bill being drawn up by 
Cavallo; pe or mpeg he dig tage 
cabinet; and his adviser Aldo Dadone, 

cues bens tb Aapancinens and Pea Ultiee Doane. 
tariat. 

This fisheries draft bill, drawn up on the basis of a tacit 
agreement with Great Britain, will allegedly be sub- 
mitted to Congress for its approval, thus solving the 
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problem of indiscriminate fishing in the South Atlantic 
zone, near the Maivinas Islands. 

It is believed that the Argentine and British Govern- 
ments will use diplomatic channels to set a date for their 
respective representatives to meet again and continue 
The joint communique released in Madrid states that 
during their meeting, the two parties used the formula 
for sovereignty over the Malvinas and South Atlantic 
islands that was agreed on in the joint declaration issued 
in Madrid on 19 October 1989. 


This is the text of the communique issued by the Foreign 
Ministry this afternoon: 


“The Argentine-British work group for South Atlantic 
issues” established in the joint communique disclosed in 
Madrid on 15 February 1990 met again in Madrid 
between 12 and 14 November 1990, after its first 
meeting in Rio de Janciro on 4-5 September 1990. 


SPAIN 21 


“The Argentine delegation was headed by Minister Jose 
Maria V. Otegui, Foreign Ministry director for Malvi- 
nas, South Atlantic, and Antarctic affairs, and the British 
delegation by Adrian Beamish, Foreign Office under 
secretary for the Americas. 


“The two delegations reasserted that this meeting will 
observe the formula for sovereignty over the Malvinas, 
South Georgia, and South Sandwich Islands and the 
neighboring maritime spaces agreed on in point two of 
the joint declaration issued in Madrid on 19 October 
1989. 


“The delegations exchanged points of view regarding 
cooperation and preservation in the fishing sector end 
agreed to inform their respective governments about 
them. The meeting developed in the midst of a cordial 
atmosphere. 


“The two delegations thanke:! the Spanish Government 
for its hospitality.” 
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Denmark 


Iraq To Free 16 of 38 Danish Hestages 


4U15 11084890 Paris AFP in English 2224 GMT 
14 Nov 90 


[Text] Copenhagen, Nov 14 (AFP)}—lIraq has decided to 
free 16 of the 38 Danish nationals it has been holding, 
the Foreign Ministry said here late on Wednesday. 


The releases resulted from a visit to Baghdad by a former 
said. 

It added that the decision on who should be released was 
taken by the hostages themselves, ir consultation with 
Mr. Joergensen. 


Among those io be released is Denmark's ambassador to 
Kuwait, Dan Nielsen, the statement said. 


Mr. Nielsen has been in Baghdad since Iraq invaded the 


emirate on August 2. 


Red Cross Medicine Consigament to Iraq Blocked 


LD1411213790 Stockholm Domestic Service in Swedish 
2100 GMT 14 Nov 90 


[Text] The Danish Government has stopped a Red Cross 
consignment of medicine to Iraq. The reason is that the 
consignment could be used for manufacturing chemical 
weapons. The Danish Government has also sharply criti- 
cized former premier Anker Joergensen, who is now in 
Baghdad trying to obtain the release of the (770) Danish 
hostages. 


* Foreign Minister on East Europe Aid 
91ENOOSOB Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Sep 90 p 3 


{Article by Claus Dithmer and Jorn Mikkelsen: “Den- 
mark Contributes Billions in Aid to East Europe” —first 
paragraph is BERLINGSKE TIDENDE introduction] 


[Text] Denmark will be paying out as much as six billion 
kroner a year to support development in East Europe, 
the Soviet Union, and the Persian Guif. Some of the 
funds can be drawn from increased foreign aid monies, 
according to Foreign Minister Uffe Ellemann-Jensen. 


AS a participant in the general West European aid 
program to East Europe, the Soviet Usion, and the 
Persian Gulf, Denmark will be committing itself to large 
annual contributions amounting in the billions. 


Some of the funds can be drawn from increased foreign 
aid funds. The rest will have to be found by means of 
government fat-tr:mming. 


This was announced yesterday by Foreign Minister Uffe 
Ellemann-Jensen (Liberal). 
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The government is currently working on finding funds 
for tie upcoming expenses. 


The foreign minister believes that Denmark in the next few 
years will be spending some one and a half to two billion 
kroner per year in aid, of which 500 to 600 million kroner 
can be covered by the rise in foreign aid funds. 

But along toward 1995, the Danish portion of the total 
West European contribuiion will be about four to six 
billion kroner annually, Ellemann-Jensen estimates. 


Conditions which now demand extra West European 
(and Danish) . nancing include: the inclusion of East 
Germany in the EC; economic cooperation with the new 
democracies in East Europe; support for the reform 
process in the Soviet Union; aad the need for humani- 
tarian aid, among other things, in the Persian Gulf area, 
particularly Egypt. 

Necessary and Good Investment 


“It is a necessary expense, and a good investment in the 
future,” Ellemann-Jensen said. 

“If Denmark and other nations do not contribute so that 
East and Central Europe may succeed, we undermine 
our Own security, as well as our efforts to include these 
nations as future partners in trade,” he continued. 


He stresses that the funds should be paired with the 
Danish foreign aid funds, which now stand at seven 
billion kroner per year. One thing that may be financed 
by foreign aid funds is the establishment of a special East 
Bank for the development of East Europe, the foreign 
minister said. 

The Radical Liberal Party, a member of the government 
coalition, has previously * ated its disapproval of using 
foreign aid money for aid to East Europe. However, 
Ullemann-Jensen does not believe there will be a 
proolem with this. 


* Paper on Resurgence of Liberal Party 
9IENOOSOA Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Sep 90 p 10 


[Editorial: “The Liberals’ Victory Parade™] 


[Text] The Liberal Party's national convention in 
Copenhagen last weckend took the form of a real victory 
parade for the tandem pair Uffe Ellemann-Jensen and 
Anders Fogh Rasmussen. |) ffe Ellemann-Jensen has no 
near rivals for his leadership position. Nor does anyone 
even think of competing with Anders Fogh Rasmussen, 
now officially designated as heir apparent. 


With the succession question settled, and with the poll- 
sters’ favorable winds at their back, it was easy to hold a 
national convention. The party chairman was able to 
expend all his efforts in promoting the Liberals in foreign 
and domestic affairs. In the international arena the party 
chairman's acknowledged efforts as foreign minster have 
been considerable; and it was no probiem for German 
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Foreign Minister Hans-Dietrich Genscher as guest to 
add further luster to Uffe Ellemann-Jensen’s image as a 
European with a capital E. 


Thus reinforced, Uffe Ullemann-Jensen was able to 
concentrate on grappling once more with the welfare 
State in its current Danish incarnation. The message is 
that Denmark is overregulated, overtaxed, overprotec- 
tive and overadministrated. This is true, and we've 
heard it before. Not only from the Liberals, but from the 
conservatives as well—for example, at a conservative 
ideological conference in April 1989, where it was 


emphasized that the prosperity of our society must not 
make the citizens dependent on the pubiic sector. 


Between the government's two major parties, then, there 
are no doubts about the end, but probably about the 
means. There are more than nuances of difference in 
their viewpoints as to how much a change in our soci- 
ety’s economic structure is going to weigh over against 
user payments, cutbacks in government spending and 
the tax burden. And we have a long way to go before we 
achieve the broad unified plan that the Liberals and the 
conservatives agreed upon in November 1981. 


Uffe Ellemann-Jensen wisely declined to reprimand his 
colleagues in government. Instead, he set out bait for the 
Democratic Center and the Christian People’s Party. Even 
though a formal invitation was issued to the Social Dem- 
ocrats about working together, it is still the notion of 
utilizing the nonsocialist majority that makes the Liberals’ 
hearts beat faster. It is up to the Social Democrats them- 
selves to prove that a more reasonable alternative exists. 


Among the few hints of criticism at the national conven- 
tion, the matter of government support for the parties was 
brought up. It was the deputy chairman of Liberal Youth, 
Johnny Killerup, who urged that party noses be pulled out 
of the government cashbox. And by golly, if Uffe Elle- 
mann-Jensen didn't up and say that he agreed wholeheart- 
edly! The party chairman must have forgotten 28 May 
1986, when the Liberals approved with full fanfare having 
government kroner roll down into party cashboxes. Among 
Liberal members of the Folketing [at that time], only 
Elsebeth Kock-Petersen held the opinion which Uffe Elle- 
mann-Jensen clearly holds today. 


* Military Studies ‘Awesome Warrior’ Charges 
9/ENUO6SE Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Oct 90 p 5 


[Article by Nils Eric Boesgaard:“ Armed Forces To Study 
Soldiers’ Criticism”—first paragraph is BERLINGSKE 
TIDENDE introduction] 


[Text] The experiences of the fall exercise “Awesome 
Warrior” will be coliected in an inspection rept that will 
be used to make future call-up exercises more meaningful 
and the mobilization system more streamlined. 


The Armed Forces has started to evaluate the process of 
the fall exercise “Awesome Warrior,” and will, in this 
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context, also look at the criticism of the poor planning 
and waste of time which a number of draftees have 
indicated in BERLINGSKE TIDENDE. 


This is stated by Army Inspector, Major General Kjeld 
Georg Hillingso, whose primary task is to plan and lead 
the training of the Army personnel. 


“I and my inspectors have checked the inspection exercise 
very closely. We have talked with as many of the recalled 
personnel as humanly possible in order to formulate an 
impression of how they experienced the exercise. In addi- 
tion to this, the Armed Forces Center for Leadership 
launched an opinion survey in which 1,000 men were 
asked to fill out a questionnaire. Moreover, they were not 
merely asked to fill in some blanks; they had direct 
opportunity to submit suggestions for improvement, and 
approximately 75 percent took that opportunity,” says 
Major General Hillingso, and continues: 


“All this material will be summarized in an inspection 
report. It will, in part, correct the mistakes, shortcomings 
and inexpediencies we have found, so that they will not 
be repeated during future inspection exercises and, in 
part, make our mobilization system more streamlined. 


“When in the future, we evaluate the results, we will do 
it based on two viewpoints. 


“The evaluation will be based on our satisfaction with 
the operation, and we will also evaluate the results from 
the point of view of the enlisted men—in order to have 
the activities be as meaningful as possible. 


“To a great extent, “Awesome Warrior” has been mean- 
ingful for the leaders, all the way down to the lowest 
level. During the entire operation, they had to analyze 
and solve a series of problems. But when the com=sny 
leader or the platoon commander sits and solves the 
problems, the enlisted men stand by and wait,” says 
Major General Hillingso, and adds: 


“We deliberated very closely on what we should do when 
the "Bold Guard“ NATO exercise was cancelled—first 
and foremost to what extent we should cut the recall. 


“We found that we could engage officers and soldiers in 
something relevant, but in the future, we will obviously 
think about whether | 4 days is too long a time,” says the 
major general. 


* Paper Discusses National Energy Plan 


91ENO0065D Copenhagen BERLINGSKE TIDENDE 
in Danish 25 Oct 90 p 12 


[Editorial:“Energy Supply”) 


[Text] Many manifestations have appeared of late that in 
different ways revolve around the topic of energy supply 
and its organization. Almost all of them are character- 
ized by the political caution with which this topic is 
traditionally handled. The question is, however, whether 
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the problems are not ripe enough to be taken up in a 
move direct and public discussion. 


Energy Minister J. Bilgrav-Nilsen has openly talked 
2bout a privatization of DONG [Danish Petroleum and 
Natural Gas}, and others have spoken in favor of selling 
parts of the business. If that route is chosen, which is 
favorable in mzny ways, the question will also automat- 
ically arise about the appropriateness of the existing 
so-called regional natural gas firms that transmit the 
natural gas. This applies to both their geographic expan- 
sion and their joint community ownership situation. 
Also, behind this issue lurks the guarantee of the firms’ 
enormous debt and the amount of the debt. Restraining 
the sale of gas has forced a reevaluation of the situation 
with regard to other areas of energy supply. These are 
often geographical areas of supply that cross munici- 
pality borders, for example, at the same time that the 
municipalities are to be responsible for the local energy 
plan. In the South Jylland area, steps are now being taken 
to further cooperation between the natural gas company 
and various electrical suppliers. 

A new law is being prepared for the electrical sector. The 
structure of the law has not yet been approached. In 
Denmark, the organization of the electric supply is quite 
profitable with respect to the other EC countries where 
more and more initiatives in the direction of joint policy 
can be seen. Denmark's electric supplies today are han- 
died by about 120 diferent companies, of which several 
are producers, while others only distribute and maintain 
the network. In addition, there are about 150 trans- 
former associations. The companies’ geographic bound- 
aries are historically decided, and follow neither the 
existing municipal borders nor the natural gas division. 
Some companies are located like islands in the middle of 
the supply areas of others. About half of the companies 
are municipally owned. Among the rest are corporations, 
private owners, and partnerships. 


Municipal authorities have just come out with a new 
proposal for new structures that would bring the energy 
supply more or less under the same roof. But does that 
necessarily have to be state owned? A coordination of 
energy supplies could easily be considered more openly 
than is done today. The result of that is not necessarily a 
unification of companies, and definitely not an 
expanded stat> ownership. Privatization of the currently 
state owned enterprises seems more natural. That ratio- 
nale in the current distribution areas should be consid- 
ered in the same context. 


* Economy of Faeroe Islands in Crisis 


91EN0077A Stockholm DAGENS NYHETER 
in Swedish 24 Sep 90 pp C 1, 4 


[Article by Christian Palme: “Small Island Nation With 
Big Problems”} 


[Text] The new houses worth millions are crowding the 
suburbs of Torshavn. In the center, gleaming glass pal- 
aces overshadow the hulking, tar-coated, wooden houses 


FBIS-WEU-90-221 
15 November 1990 


from the colonial period. But behind the facade, the 
Faeroe Islands are sailing toward an economic abyss. 


If Allan Larsson sometimes feels the need for consolation 
as he battles the problems of Sweden's economic bal- 
ance, he should perhaps take a look at the Faeroe Islands. 
Here, the socioeconomic problems are enormous, and 
despite attempts in recent years it looks as if the politi- 
cians have only partly succeeded in changing course. 
The little island nation of 47,000 inhabitants far out in the 
North Atlantic has belonged to Denmark since the Middle 
Ages. Nowadays, the islands have extensive autonomy, 
roughly the way Aland is connected to Finland. 


The Faeroe Islands have their own parliament, the 
Lagting, and a government, the Landsstyre, which is 
headed by a prime minister, the Lagman. The Lagting 
has authority to legislate in all areas except foreign 
policy, defense and the judicial system. 


The Danish Government has no veto right over the 
Faeroe Islands, and most public institutions except the 
police and the courts are controlled by the Landsstyre. 


Large Foreign Debi 


The Faeroe Islands also is not a member of the EC, a 
problem for EC member Denmark, which sometimes 
ends up in two chairs during negotiations about fishing 
rights and trade agreements. 


In diving into the statistics over the Faeroe Islands’ 
economy, figures are revealed which would horrify an 
audit group from the OECD or the International Mone- 
tary Fund, IMF. 


Last year Sweden recorded an unusually large trade 
balance deficit of about 3.5 percent of the gross national 
product, GNP. 


Denmark, which is in the process of getting its financial 
problems under control, had a somewhat smaller deficit, 
or about two percent of the GNP. 


But the Faeroe Islands’ trade deficit was as much as !2 
percent of the GNP, or a deficit of 819 million Danish 
kroner out of a GNP of approxime ely 7 billion. 


That these are not temporary problems can be seen from 
the Faeroes’ foreign debt, which has been accumulating 
for many years. The entire collected private and public 
foreign debt last year amounted to 8.4 billion Danish 
kroner—-that is considerably more than the entire GNP. 


Sweden also has a large foreign debi, but in spite of 
everything it represents only about one-fourth of the 
whole GNP. 


If the Faeroes’ foreign debt is divided between all the 
inhabitants, the result is even more hair-raising. Swe- 
den’s foreign debt is 32,000 kroner for every citizen. 
Denmark is usually held to be one of the world’s most 
indebted nations per capita, with about 60,000 kroner in 
foreign debt (which is more than Poland, for example). 
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But the Faerce Islands beats even that: Here, the foreign 
dt is the gigantic amount of 170,000 kroner for each 
inhabitant. 

These huge debts have accumulated over just 15-20 
years. Behind the imbalance is a perverse system of 
subsidies for the fishing industry, which is the Faeroes’ 
only source of income, and enormous but state- 
supported investments in boats. 


In addition, there are major investments in roads and 
tunnels at a cost which, relative to the size of the Faeroe 
society, is the same as if Sweden had built ten firm links 
across Oresund during the sarne time. 


Long-Distance Cod Fishing 


Until the beginning of the 1970's the Faeroe Islands had 
a very quiet and economically conservative society, in 
which the traditional source of income was long-distance 
cod fishing along coasts far from the homeland. 


The boats were out for four to five months at a stretch, 
the fishing was done by long line and the fish was salted 
on board in order to be sold as dried fish to Spain, 
Portugal, and Italy. 


At home on the Faeroe Islands people lived a quiet life in 
small agricultural communities in a nearly roadless 
society. There were only a few thousand cars (compared 
to 20,000 today) in the Faeroes, and furthermore almost 
no roads to drive on. 


But when all the world’s nations expanded their fishing 
limits to 200 nautical miles (370 kilometers) in the early 
1970's, the Faeroes’ old source of income from long- 
distance fishing disappeared in a flash. At the same time 
the Faeroes also got their own economic 200-mile zone 
in the Atlantic—extremely large, but not with types of 
fish which they had the tools and boats to exploit. 


Raw-Fishing Law 


The Landsstyre’s solution was subsidies to help owners 
of trawlers and filleting factories change their fishing and 
invest in new ships. 


The “raw-fishing law” was born and with it a support 
system for all areas of the fishing industry, in compar- 
ison with which the EC’s agricultural policy, CAP, pales. 
These subsidies have been paid for with foreign loans 
and the result is the huge foreign debt. 


“The raw-fishing law is the root of all the difficulties we 
have today,” says one of the Landsstyre’s harshest 
critics, Birgir Danielssen from the producer-cooperative 
export company Faeroe Seafood. 


The result of the subsidy system was economic pros- 
perity, but also a tremendous overheating which already 
culminated a few years ago. Enormous new wealth was 
created in the Faeroe Islands in the last two decades, 
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which is clearly evident in Torshavn, where the only 
thing limiting the spread of home construction is the lack 
of land. 


The Landsstyre, which is now a coalition between two 
conservative parties and a small leftist party (the Social 
Democrats is the largest opposition party), has made 
several attempts to limit the subsidy system. 


In the last few years the new policy has slowly begun to 
yield results, but it also means that new problems are 
cropping up instead. 


Increasingly Less Fish 


A wave of bankrupicies is now threatening the trawler 
owners, who no longer are getting the same prices for 
their fish now that the subsidies are being phased out. 
Half of the boats in the Faeroes’ fishing fleet of approx- 
imately 70,000 gross register tons are for sale—but there 
are almost no buyers. 


Simultaneously, the remaining trawlers must fight for 
increasingly less fish. During the 15 years of overheated 
boom the Faeroes overfished their fishing zone in the 
Atlantic. Reestablishing the stock of fish will take a long 
time and cost part of the export revenue during that 
time. 


“Although it will mean costs in the form of unemploy- 
ment and bankruptcies, there is only one way out of the 
economic crisis and that is further to cut the subsidies 
and reduce the tremendous public investments,” says 
Denmark's former national statistician, N.V. Skak- 
Nielsen, who is now chairman of the advisory committee 
on the Faeroes in the Danish Prime Minister's Office. 


“The Landsstyre has come a long way, but the cutback in 
subsidies must continue,” Skak-Nielsen says. 


Government: Autonomous region within the kingdom of 
Denmark 


Capital: Torshavn (pop. | 1,000) 
Population: 47,000 

Surface: 1,339 km (about the size of Oland) 
Per capita GNP: 135,100 Swedish kronor 
Foreign debt: 8.4 billion Swedish kronor 
Total export: 2.3 billion Swedish kronor 
Ships: 20 percent 

Mixed fish products: 8 percent 

Shellfish: 12 percent 

Salted fish: 19 percent 

Frozen fish: 30 percent 

Fresh fish: 11 percent 

Total import: 3.2 billion Swedish kronor 
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* Country's Farmers Wary of EC Policies 


91ENO06SB Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Oct 90 p 6 


[Article by Anders Jerichow: “Economy: EC Countries 
Cannot Agree: Do We Support the Farmer or the Price of 
His Cheese? The Agricultural Sector Fears Liberaliza- 
tion” | 


[Excerpts] It is like the good weather, one day it is gone. 


For decades, farmers and farm hands have put their faith 
in government subsidies which, under the auspices of the 
EC, have kept the profession guing and the price of 
agricultural products down. But you cannot always 
depend on the weather; every farmer knows that. And 
now, to the great concern of the agricultural sector, the 
EC agricultural policy is also about to change. 


This can cost a lot of money, and many farmers their 
livelihood, fears the Agricultural Council. 


The problem is GATT, the international treaty that 
regulates tariffs and trade, 96 countries have signed it, 
and a total of 124 countries comply with it in practice. 
The treaty is about to be radically changed. 


The fact is that the world wants to liberalize. This has 
happened politically, particularly in the Soviet Union 
and in Latin America, and it is also taking place in 
Africa. And now this will take place economically. [pas- 
sage omitted]. 


Western Battle 


Ever since we voted to join the EC in 1972, the EC 
agricultural policy has been the backbone of our agricul- 
tural policy. And at Axeltorv in Copenhagen, the Agri- 
cultural Council now fears that the GATT negotiations 
may jeopardize thousands of Danish farms. Within all of 
EC, between 3 or 4 million of the total 10 million farms 
are said to be in the danger zone if the EC eases the hold 
on the subsidies to the sector. 


Earlier in the 4-year-old Uruguay Round, the United 
States has proposed a total elimination of all forms of 
subsidies and protection of agriculture in the 1990's. 


The EC’s—and Denmark’s—agricultural organizations 
want very much to be free of that. 


But at the summit of the world’s seven strongest econo- 
mies this summer—“G7"—the EC Commission prom- 
ised to participate in phasing out ag‘icultural subsidies. 
And now two proposals are creating fronts between the 
world’s strongest trade blocs: 


The United States submitted its proposal on Monday. It 
requires the GATT countries to cut their export subsi- 
dies by 90 percent, and to cut the direct domestic 
subsidies to farm owners by 75 percent within the turn of 
the century. 
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The EC Commission proposes that the total agricultural 
subsidy be cut by 30 percent, also over 10 years—with 
the precondition that all countries implement the same 
cut at the same time. 


But the EC countries cannot hide the fact that they 
disagree internally. 


Denmark's minister of agriculture, Laurits Tornaes, has 
approved the Commission's 30 percent proposal, as has 
his British . Germany and France have fought 
against it. The 12 ministers also disagree on which forms 
of compensations the EC should give the farmers. In the 
view of the United States, it is totally out of step with 
GATT, in general, to discuss compensation, because that 
can be construed as agricultural support through the 
back door. 


And neither the Ministry of Agriculture nor the Agricul- 
tural Council has calculatec what the two proposals will 
cost Denmark and Danish farmers. The U.S. proposal is 
so radical, however, that Soren Kissmeyer, director of 
the Agricultural Council Lobby Office in Brussels, does 
not hesitate to predict that the consequences will be 
thousands of closed down farms here at home. But there 
is still such uncertainty about the details that nobody 
wants to submit figures they cannot stand by. 


Which Subsidy 

The dilemma concerning the agricultural subsidies is 
whether the states and the EC will provide export 
subsidies, that is, subsidize the price of our goods. Or, 
whether they will directly subsidize the individual 
farmers. 


So far, the EC has used many ECUs [European Currency 
Unit] in connection with the first method. The United 
States has used the greatest number of dollars in the 
latter method. The developing countries have been the 
victims of both methods; they have contributed to 
forcing up the prices in the international market, and at 
the same time, the EC and the United States have kept a 
large quantity of agricultural , coducts from the devel- 
oping countries off our markeis. 


What is needed to rescue a new GATT treaty, says Carla 
Hills and the United States, are four things: The export 
subsidy must be phased out. The borders must be opened 
for a free international trade of agricultural products. 
The domestic subsidies to farmers must stop in order to 
avoid surpluses. And ii must be ensured that the inter- 
national health requirement for food stuffs is imple- 
mented in order to guarantee the quality, not to keep the 
goods of other countries off the market. 


New Markets 


In the Agricultural Council, Soren Kissmeyer says that 
“our position is that under a series of conditions, we can 
agree to a gradual reduction of the agricultural subsidies.” 


In the Industrial Council, Michaei Svane, attorney, says 
that “we swear by liberalism in the agricultural policy as 
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well, so we can easily wish for the same liberalism for the 
agricultural sector that now is being lauded in all sec- 
tors.” The Industrial Council wil! therefore support a 
gradual, balanced and parallel elimination of the agricul- 
tural subsidies in the EC and the United States. 


But all the parties in the GATT negotiations hold the 
cards close to their chest, as Michael Svane says. 


The developing countries are not very keen on accepting 
an extension of patent privileges from the Western 
countries until they know whether they will have better 
access to Western markets for their textile industry, for 
example. The Danish negotiators are not afraid to grant 
them that either, as long as the threat can be limited to 
cheap T-shirts, while the Danish textile industry 
attempts © promote itself with advanced design and 
high quality, bluntly speaking. 


Both the Ministry of Agriculture and the Foreign Ministry 
send this message to the Danish farmers. No panic, is the 
advice. Danish agriculture will not, however, compete in 
raw materials and the soft products, but in the preliminary 
work and the advanced area. And this is where Denmark 
stands firmly in the new markets that may be closed down 
by the GATT negotiations—-especially in the Far East; 
Japan and South Korea in particular. 


Socially Dangerous? 


But Danish agriculture faces another uncomfortable 
affront that could bode some ills for the Danish farmers. 
And that is that Jacques Delors, chairman of the EC 
Commission, is preparing an catirely new structure for 
agricultural policy. The new policy will be that the EC 
will concentrate its support to farmers in particularly 
needy areas instead of tying it to the produced goods. 


This will be a form of “regional agricultural policy” 
where farmers in the more remote areas of France, Spain 
and Italy, for example, will be the first in line for EC 
support—and Danish farmers will just trail behind. 


“This would be to replace the agricultural policy with a 
form of social policy which Danish agriculture must try to 
have limited as much as possible,” says Soren Kissmeyer. 


In this context, it actually seems as if everything is going 
far, far too well for Danish agricultural areas and Danish 
farmers. 


* Greenland Unemployment Rate Worsens 


91/ENO065F Nuuk GRONLANDSPOSTEN in Danish 
1 Oct 90 p 16 


[Unattributed article:“Ten Percent Without Jobs: Number 
of Unemployed Has Risen by 600 in One Year”—first 
paragraph is GRONLANDSPOSTEN introduction] 


[Text] Nuuk. The number of unemployed has risen 
considerably from 1989 to 1990. A report on figures for 
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March shows that on | April 1990, 2,016 persons were 


unemployed, compared with 1,582 persons at the same 
time in 1989. 


The Greenland Statistical Bureau, which is part of the 
government, has just published unemployment statistics 
that are six months old. The statistics do not cover the 
people in the regions where it may be difficult to define 
the extent of unemployment, as most of the 

“unemployed” can support themselves by hunting and 
fishing. They are not registered as unemployed. 


A person is registered as unemployed when applying in 
person for a job at the unemployment office. Payment of 
unemployment compensation requires regular applica- 
tions at the unemployment office, every week or every 14 
days, as a rule. 


It is these applications that have formed the foundation 
for the new figures in the unemployment statistics. Of 
the 2,016 unemployed on the labor market, 1,962 were 
born in Greenland, while the year before, also at the 
same time, 1,533 of the unemployed persons were born 
in Greenland. The unemployment ha: risen consider- 
ably, even if it is taken into consideration that the figure 
for 1989 does not include the two east Greenland towns. 


The percent of unemployed on | April 1990 was 9.6 
percent for men, 6.7 percent for women, and 8.2 percent 
for all persons bora in Greenland. 


The greatest number of unemployed in the labor market 
are the unskilled. On | April 1990, 1,778 unskilled 
persons were unable to find a job, while 217 persons with 
training were unable to find a job through the unemploy- 
ment office. 


Over 100 industrial and trade workers were unable to 
find jobs, 67 business and office workers, and about 20 
workers in the fields of agriculture, fisheries, and food. 


Also in 1989, Nuuk had the greatest number of unem- 
ployed in the labor market. In Nuuk, 378 were registered 
unemployed, in Aasiaat 310, Ittoqqortoormiit and Kan- 
gaatsiag had six persons each registered as unemployed 
in the municipality. 


* Career Soldiers’ Groups Offer Cut Plan 


91ENOOSOC Copenhagen BERLINGSKE TIDENDE 
in Danish 27 Sep 90 p 7 


[Article by Nils Eric Boesgaard: “Professional Soldiers 
Want To Cut the Army in Half’-—first paragraph is 
BERLINGSKE TIDENDE introduction] 


[Text] In a new contribution to the current debate, the 
Enlisted Men's and Noncommissioned Officers’ Unions 
are favoring a predominantly professional military, 
whose chief task will be participation in international 
peacekeeping organizations. 
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The two unions are calculating on a minimal force of 
approximately sixteen thousand draftees for the defense 
of Denmark itself, as well as suggesting that the army's 
wartime force be reduced from 72,000 persors to 
approximately 26,500. 


Constructive 


These career soldiers think that the defense budget, 
currently at a generous fourteen billion kroner, wil! be 
Nble to be reduced by two to three billion kroner. 


Defense Minister Knud Enggaard said yesterday that he 
would be taking a closer look at the viewpoint of the two 
unions relative to the military of the future. He finds it 
constructive that these organizations have presented 
their opinions at a time characterized by debate and 
uncertainty regarding future defense. 


At the same time, he explains that we need to place 
decisive emphasis on a popular military, based on the 
universal draft system, in ihe future as weil. 


“The Danish military of the 1990's will become, to a 
greater degree than now, a defense force based on 
mobilization, in other words, a drafied military,” Knud 
Enggaard says. 


Current draftees do not either think much of the career 
soldiers’ ideas of a military based on a recruited pre- 
paredness force. Draftee spokespersons emphasized yes- 
terday that “it would destroy the broad popular support 
behind the military and undermine the will for defense.” 


Social Democrat defense policy spokesman Hans Hack- 
kerup characterized the proposal as interesting, and said 
that it must be taken into consideration before a new 
defense agreement is drawn up. But he does not either 
find the near-abolition of a drafted military realistic. 
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* Record Debt, Unemployment Burden Economy 


* Worsening Through 1991 
91ENOOS4A Copenhagen BERLINGSKE AFTEN 
in Danish 5 Oct 90 p 6 


[Article by Frede Vestergaard: “Two More Years of 
Austerity"—first paragraph is BERLINGSKE AFTEN 
introduction] 

[Text] Economic strategy: Stand firm, said Poul Schluter 
to the scund of laughter in the wings—but the fact is that 
an incredibly tight economuc policy has been pursued for 
the last four years, a line that will be continued until 
1992—if we stand firm now. 


Unemployment keeps going up and up. According to the 
Finance Ministry's own estimate in this week's budget 
summary, seasonally adjusted unemployment rose to 
283,000 in August. Thus unemployment has risen to the 
same level it reached in 1983. That figure was the highest 
ever recorded. 


The level rose to 283,000 before the price increases in the 
late summer, which are expected to soften foreign export 
markets, had any impact. This year's average, estimated 
at 275,000, is therefore expected to rise to 280,000 in 
1991. 


The skyrocketing unemployment raises the question of 
why nothing is being done to stop the increase. What is 
the philosophy behind the stand-firm method, as Prime 
Minister Poul Schluter called the government's cco- 
nomic policy in his opening address to the Fol.cting. 
Has the governmeni given up on doing anything about 
unemployment? 

The answer is implied in the Finance Ministry's publi- 
ca\ions, most recently in the Financial Report last spring 
and this week's detailed budget summary, but the same 
position can be seen in the reports issued by the Eco- 
nomic Council: 

The government and the Folketing cannot accomplish 
anything through direct intervention. Unemployment 
will come down only if wage increases are small enough 
to improve competitiveness, thus creating more jobs in 
the export sector. 


Labor Shortage 
But it is not enough to improve competitiveness. 


If unemployment is to be reduced to below 250,000, 
structural reforms of the iabor market will be needed 
(read: stricter unemployment benefit rules and training 
for sectors where more workers are needed). Otherwise 
export firms will soon run into bottleneck problems, 
even with 250,000 people out of work. (That is why it is 
so important for the four-way negotiations to produce 
some results). 


On the other hand it is impossible to do anything aboui 
unemployment with the help of general economic policy. 
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The prevailing view today is that when we get down to an 
unemployment level of 250,000 we have achieved full 
employment in the sense that geographic or trade bottl<- 


necks can arise. 


(For example, just a few weeks ago Dines Schmidt 
Nielsen, the Danish Metalworkers Union's chief econo- 


explosion 

situation in 1986-87 when although 175,000 new 
workers had found jobs in a three-year period, 230- 
240,000 were still out of work. 

And this undermines competitiveness, where the stated 
goal is to keep wage increases in Denmark a few percentage 
points below increases in the other EC countries each year 
in order to make Danish products more and more compet- 
itive on both the export and domestic markets. 


But the general policy is not even aimed at bringing 
—— t down from the current 275-280,000 to 
$0,000. 


Fical policy and the various measures to es 


private savings (tax reform. the fall remedy) were set up 
with a single io Galan, somntty uahinn the tatenee of 
payments it as small as possible. 


That is done by maintaining zero growth in public and 
Private consumption, public investments and housing 
construction . one thing is allowed to rise: exports. 
That is the method in a nutshell. 


Part of the price has been thousands of foreclosures, 
firings and bankruptcies among domestic market firms. 
If private and public consumption and construction are 
allowed to increase, the wheels would certainly start 
turning faster and that would provide more jobs. 


But since 1987 economic policy has been based on 

ing the domestic economy from speeding up. 
And that is also the case with the 1991 budget proposal 
(in spite of the suggested tax relief provisions). 


Surplus in 1992 


If the domestic wheels start tur :ag faster it will pust take 
that much longer before equilil rium in the balance of 
payments is achieved. Lower unemployment now simply 
means that unemployment will be higher later on than it 
would have been otherwise. Thus it is important to 
maintain stagnation (or the growth pause, as the Finance 
Ministry calls it) in the domestic economy until exports 
have created equilibrium ia the balance of payments. 
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First then will there also be room for activity and 
progress in the domestic sector. 

The Finance Ministry—having learned the hard way— 
will not make any statements about when the balance of 
payments will turn around, but it is evident from the new 
budget summary that there is a prospect of a 5- 
billion-kroner deficit in the balance of payments not only 
this year but-—in spite of oil price increases and higher 
interest rates—in 1991 as well 


This suggests that 1992 will be the year when the balance 
of payments finally achieves equilibrium. With unem- 
ployment at hardly less than 270,000, we might add. 


That the strategy of standing firm has worked since 
economic policy was turned upside down in 1986-87 i 
evident from the graph below. 


For five years the gross national product has been largely 
unchanged (which is why it is now about 70 billion 
kroner less than it might have been). At the same time 
exports have risen by 4-5 percent each year. Thus export 
increases are ensuring a weak rise of about | percent in 
the gross national product in the years 1989-91, even 
though the rest of the economy is stagnant. 


One thing that will ensure that 1991 also conforms to the 
stand-firm method is a budget that incorporates the 
fiscal restraint in the budget proposal along with the tax 
and financing proposals that go with it, the other is ruling 
out real wage gains in the contract negotiations so that 
the rise in wage costs can be held a few percentage points 
below the cost increases in other EMS [European Mon- 
etary System] countries. 


That is the way to do something about unemployment. It is 
the indirect and slow way. No direct way via fiscal policy 
will be possible before there is a surplus in the balance of 
payments once more and the labor market's structural 
problems have been solved. That is the message from the 
Finance Ministry and that is also the position of the 
Council of Economic Advisers. Very few Danish econo- 
mists have come up with any other suggestions. 


* Finance Minister Comments 


9/ENOOS4B Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Oct 90 p 7 


[Article by Per Lyngby: “Dyremose: On Right Track 
Despite Large Deficit"—first paragraph is BER- 
LINGSKE TIDENDE introduction} 


[Text] Finance Minister Henning Dyremose discusses 
the good and the bad in the Danish economy, the debt 
millstone and the need for more growth, a reorganization 
of the tax system and the Progress Party's role as a 
counterweight to the Social Democrats. 


“| would not like to come across as a finance minister 
who does not take the national budget deficit seriously. 
On the other hand one should not become blinded by 
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this and forget that the underlying trend in the Danish 
economy is a healthy one. Our economic policy is a 
success.” 


So said Finance Minister Henning Dyremose (Conserva- 
tive), even though the bleak new figures in the back of his 
mind would make most people despondent. 


A new appraisal of national finances published in 
October shows that the deficit for this year will not be 
21.7 billion kroner, as previously estimated. Instead it 
will be 22-24 billion kroner. 


And in 1991 the national deficit will not be 16.1 billion 
kroner, as anticipated, but 28-31 billion kroner. All 
because of the international recession resulting from the 
crisis in the Middle East. 

“The new figures lend even more support to the need for 


continuing to pursue a tight fiscal policy and a tight 
spending policy. They also underline the fact that the 


GNP trend since 1981 
and prognosis for 
period through 1991. 
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spending policy target figure has the nature of an ulti- 
matum. We cannot simply allow spending to run wild,” 
the finance minister declared. 


But he added that it is declining revenues that are to 
blame for the rising national deficit. Spending is still 
under control with a single exception, namely thai unem- 
ployment is rising more than predicted. 


In this situation some people might be tempted to 
propose what Henning Dyremose calls “snap solutions.” 


“A typical snap solution would be to say: Can we really 
go on dismissing people in the public sector when 
unemployment is rising? Yes, we can. We must.” the 
finance minister asserted and went on: 


“If we stop dismissing state workers, the result will be 
that we cannot simply say, as soon as there is growth and 
an upturn in the private sector, that instead of elimi- 
nating 10,000 workers a year for four years we will 
eliminate 40-50,000 in a single year.” 


Henning Dyremose stressed that the government would 
like to solve the unemployment problem: 


“But we are forced to uphold the view that the public 
sector is too large and public spending is too high. 
Therefore the sector must be scaled back, regardless of 
the fact that this means we are adding to the unemploy- 
ment figures at the moment.” 


According to the finance minister there is only one way 
to reduce unemployment and thai is the long-term way. 
It is based on international growth and increased Danish 
exnorts. 


“If we chose the short-term mode! foi solving the 
problem now by increasing public spending or domestic 
consumption we would lose everything we have 
achieved,” Henning Dyremose stated. 


He maintained that Danish economic policy is a success 
in several areas. This is evident from the low inflation 
rate, the low cost development on the labor market, and 
low interest rates. 


In addition the finance minister pointed out that while 
the national debt will be roughly 500 billion kroner next 
year, it is declining in relation to the country’s produc- 
tion and it is relatively low compared with the national 
debt in other countries. 


And if we look at the entire public sector—the state, 
counties and municipalities—the deficit represents only 
one percent of the country’s total production. The cor- 
responding figure in 1982 was 9.5 percent. 


“German Federation Bank President Kari Otto Pohl, the 
EC Commission, and others haven't the slightest doubt 
that if a two-tier economic monetary union is created in 
Europe, Denmark will be among the six countries on the 
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first team. Germany, France, Holland, Belgium, Luxem- 
bourg, and Denmark are the countries with the most 
control over their economies,” said Henning Dyremose. 


At the same time he admitted that Denmark also has 
major economic probiems to solve. First and foremost is 
repaying its foreign debt by creating a surplus in the 
balance of payments over a num«r of years. 

“The foreign debit of around 300 billion kroner is the 
biggest millstone around our necks. It limits the possi- 
bility of relying on domestic activity to eliminate the 
deficit in state finances and combat unemployment,” the 
finance minister said. 


The national debt is the second largest millstone. 
Without it and the annual interest payments of 56 billion 
kroner, a national deficit of 25 billion kroner this year 
would not be a problem, according to Henning Dyre- 
mose, who presented the following solution: 


“International growth and an increased Danish share of 
the foreign market are needed so we can achieve a 
surplus in the balance of payments, a surplus in the 
national budget and reduced unemployment all at the 
same time.” 


The crisis in the Middle East put a spoke in the wheel in 
this regard. But the finance minister does not regard the 
faltering revenues in the national budget as uncondition- 
ally negative. In many ways he sees this as an indication 
that the government's economic policy is working. 


With iow inflation and low wage increases, state revenues 
from value-added taxes, excise taxes and income taxes will 
be lower. At the same time the tax reform encourages 
Danes to save more money and that also reduces state 
revenues from value-added taxes and excise taxes. 


“In a number of areas the fact that our policy is working 
has led to smaller revenues and thus an increase in the size 
of the national deficit. Therefore we need an economic 
growth that is sustained by exports,” Henning Dyremose 
said. 

One of the ways to stimulate economic growth, 
according to the finance minister, is to restructure taxes. 


“Some people ask how we can permit ourselves to 
eliminate the six-percent tax when there is such a big 
national deficit. It is because the national deficit is 
undoubtedly a serious problem, but not so serious that 
we should forget the primary goal, namely creating 
growth,” said Henning Dyremose, who added: 


“Of course the national deficit indicates that I should try 
to push for more savings than the 7.7 billion kroner 
proposed in the 1991 budget. If there is majority support 
for such a move I will definitely promise to use the 
money for further tax changes that can contribute to 
even more growth.” 


The finance minister did not conceal the fact that he is 
concentrating on reaching agreement on the budget, the 
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tax package and changes in the structure of the labor 
market with the Social Democrats. One of the reasons 
for this is that the government is bound by agreements 
with the Social Democrats in several areas. 

“An agreement with the Social Democrats will provide 
the best solution, but the party does not have a veto 
right. If the Social Democrats do not want to be part of 
this, the Conservative-Liberal-Radical [KVR] govern- 
ment, the Center Democrats and the Christian People’s 
Party will approach the Progress Party instead,” Hen- 
ning Dyremose pointed out and continued: 


“The Progress Party is not out of the picture, for their 
mere existence is an important factor in the willingness 
of the Social Democrats to negotiate. In addition we 
have noted the Progress Party's signals of willingness to 
negotiate and the fact that we produced a budget with 
their help last year.” 


* Economists Doubt Minister 


9I1ENOOS4C Copenhagen BERLINGSKE TIDENDE 
in Danish 2 Oct 90 Sec li p i 


{Article by Jens Christian Hansen: “Economists: 
National Budget Slide a Danish Problem"”—first para- 
graph is BERLINGSKE TIDENDE introduction] 


[Text] Economists agree that the finance minister is 
wrong when he blames the Middle East for the down- 
ward slide of the national budget. “But the oil crisis gives 
the government 2 welcome opportunity to adjust the 
deficit,” said Anders Dam of Jyske Bank. 


The growing problem of holding the national budget 
together is due mainly to the fact that more and more 
people are out of work. Rising oil prices have only a 
small negative effect on state finances. 


Three bank economists BERLINGSKE TIDENDE con- 
sulted agreed on that. 


“The downward trend in the Danish economy is the 
biggest problem,” said Frank Fryd Petersen, head of 
Bikuben'’s economic department. “Higher unemploy- 
ment and low economic growth make heavy demands on 
state finances. If the current higher oil prices remain in 
effect for the rest of the year it will worsen state finances 
by only 2-3 billion kroner.” 


Finance Minister Henning Dyremose (Conservative) said 
yesterday in BERLINGSKE TIDENDE that the national 
deficit in 1990 will rise to 22-24 billion kroner while the 
estimated deficit for 1991 has now been increased from 16 
billion kroner to around 30 billion kroner. 


Jyske Bank's chief economist Anders Dam said the 
government was much too optimistic back in May. 


“And the Mideast crisis now provides a welcome oppor- 
tunity to make a sharp upward adjusiment in the defi- 
cit,” he said, and added that in his opinion the 1990 
deficit will be 30 billion kroner. 











due to the fact that expenses for jobless people are nsing 
at the same time as taxes and fees collected by the state 


* Private Groups Aid 
9IENOO414 Helsinki HELSINGIN SANOMAT 
in Finnish 7 Oct PO p C1 


[Article by Juhani Aromaki: “Neighborly Assistance 
Across the Eastern Border. Auto Caravans Carry ®ooks, 
Lados [Cars], Shingles, Bags of Food, and Tractors Over 
the Border. Citizen Organizations Go Into Action, While 
Bureaucrats and Politicrans Await Official Requests for 
a 

{Excerpt} Albert Kiryanen, a member of the Ingria Soci- 
ety’s board of trustees, sits in gloomy thought in the 
Suomi Seura [Finland Society] office in Helsinki. He 
does not have good "ews to reiate from his home town of 
Hatsina in Leningrad Oblast. 


“People are afrat¢d of winter. Food is gon from the 
stores. Those wh» live in the country have some potatoes 
right now, bul one cannot last long on potatoes alone. 
What if the winter is cold and there are interruptions in 
the distnbution of electricity? And what will follow from 
the tottering situation of the whole Soviet Union?” 


The mayor of Leningrad, Anatolyy Sobchak, was equally 
outspoken in the Sunday HELSINGIN SANOMAT a 
few weeks ago: “The state is on the brink of bankruptcy 
the same as the citizens. Hence, the assistance and the 
investment of the Western countries are of central 


importance at this time.” 


| 


Official Finiand maintains an uneasy silence because an 
the other hand, certain citizens organizations and ind)- 
viduals are already in high gear. Daily, more and more 
donations, from seed potatoes to harrows, food bags to 
Finnish-language books, roof shingles to building mate- 
rials, are moving across the border. 


can proceed in the matter only when support or assis- 
states, embarrassedly. 


Should officiai Finland just watch from the sedelines as the 
situation grows more acute, or 1s the Leningrad mayor's 
wish sufficrent to begin energetic assistance operations 
before the frosts come” Is 11 wiser to take limited assistance 
where it is needed, in any event, or to wait for people 
seeking assistance inside Finland's borders” 


If the official regulations have turned out to be insur- 
mountable, it has been necessary to circumvent them. 
Trucks are known to have shipped at least 2,500 kg of 
pure seed potatoes from Tyrnava to the Kostamus region 
at high speed without asking permission. The senders 
hope that the recipients will neither “eat nor sell” them 
during the lean winter. [passage omitted] 


* Holkeri: Need Preparations 
91/EN0041B Helsinki H.-LSINGIN SANOMAT 
in Finnish 7 Oct 90 p 9 


tured to make predictions on Saturday in Joensuu 
according to which Finland is threatened perhaps 
already this coming winter by a flood of hunger refugees 
from across the Eastern border. According to Holkeri, 
the civil servants’ concern about the situation has grown. 


In his opinion, preparations must be made in Finland for 


increasing every kind of assistance, especially if it is not 
possible to gather the harvest in nearby areas of the 
Soviet Union. 
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The assistance would primarily be taken across the border, 
but there night be a need in extraordinary situations for 


* Plan Would Consolidate Aid to Eastern Europe 


91ENOO0!8B Helsinki HELSINGIN SANOMAT 
in Finnish 26 Sep 90 p 2 


[Editoriai: “East European Aid Consolidated Into One 
Program™] 


The goal of the program is to promote steady and 
balanced development as well as lessen economic devel- 
opmental differences among the countries in Europe. 


According to the Foreign Ministry, the contents of the 
program have been influenced by, among other things, 
our country’s European Economic Community policy 
and participation in the activities of different interna- 
tional organizations. 


Finland is participating in expanding European cooper- 
ation through, among other things, Europe's Reconstruc- 
tion Bank, Poland's Stabilization Foundation, a Yugo- 
slavia Foundation founded by the European Free Trade 
Association, the Scandinavian Environmental Invest- 
ment Corporation, and the Central and East European 
Environmental Center, which is beginning its activities 
in Budapest. 


According to the Foreign Ministry, Finland is attempting 
before anything else to reduce and avoid environmental 
damage through bilateral East European support. 


The target areas are the Soviet Union and Poland, in 
particular. In the Soviet Union, the central project is the 
renewal of Kuola’s nickel smelter, upon which agree- 
ment has just been reached by the governments of the 
countries. 


In Poland, on the other hand, a three-year program of 
energy saving and environmental cooperation will be 
carned out. 
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* Aho Giving Center Party New Direction 


* Distancing From Vayrynen 
QENO8684 Helsinki HELSINGIN SANOMAT 
in Finnish 23 Aug 90 p 2 


[Edttorial: “Aho Prepares Center Party for Opposition™] 


[Text] The chances that the Center Party [KESK] will 
escape from its opposition role and becoming a govern- 
ment party again seem very slender, even if the expecta- 
tion of success in next spring's parliamentary elections is 
fulfilled. Not even a “blood-stoppinz electoral alliance” 

will help much if the Conservative Party and the Social 
Democratic Party continue to collaborate, as it appears 
they will. Looking to the future, Paavo Vayrynen thought 
it wise to abandon the post of party chairman in plenty 
of time so that he could not be blamed if KESK ends up 
in the opposition again. 

At the summer meeting of KESK"s parliamentary group, 
new chairman Esko Aho immediately began to prepare 
his party for the stark reality of power politics. He feels 
bad, of course, about telling the voters and party workers 
point-blank that, in fact, the election results may not 
significantly affect the party's prospects of being part of 
the government. But it would not be sensible to kindle 
hopes whose unfulfillment would cast a shadow over the 
new party chairman. Aho thus asserted—and will cer- 
tainly assert right up until the elections—that remaining 
in the opposition is not a bad alternative at all for KESK. 
Why be the liquidator of a bankrupt person's esiate? 


In terms of style, however, Aho clearly broke away from 
his predecessor Vayrynen. Aho seems to set his sights on 
a continuous dialogue, a constructive opposition policy, 
and a willingness to compromise with the government. 
He is right that the next government will be forced to 
seek more support from the opposition than the current 
one does. After all, it is not foreordained that a Socialist- 
Conservative government will be reappointed, much less 
that it will last an entire term. 


Aho has an obvious need to demonstrate that he does not 
intend to accept Vayrynen as a behind-the-scenes force. 
To that end, the decision himself from the presidential 
race in connection with next spring's parliamentary 
elections is exceedingly appropriate. On the other hand, 
Aho's idea to make implementation of provincial self- 
government at home a condition for the EES [European 
Economic Space] agreement is tragicomic. 


* Members Favor Coalition 


QOE NO868B Helsinki HELSINGIN SANOMAT 
in Finnish 26 Aug 90 p 6 


{Commentary by Janne Virkkunen: “All Government 
Bases Point in Same Direction”) 


[Text] Discussion of the next government base has 
gradually picked up speed over the summer. Esko Aho, 
new chairman of Finland's Center Party [KESK], has 











4 NORDIC COUNTRIES 


From time to time the parties have polls conducted in 
order to get a grip on the mood of their constituents. The 
general purpose of these poils is to mirror the leaders’ 
views and provide support for the policies pursued by 
party leaders. 


In principle, polls of this type have the political value of 
summer entertainment because they do not reveal inter- 
pretations of policy. Before the last parliamentary elec- 


Scan Cinta Uk Gah Guth Ger > themenna Gane Oe 
government negotiations. 


The most popular alternative of KESK and the Social 
Democratic Party (SDP) was the old Socialist-Agrarian 
alliance—that is, the very alternative that neither of 


Discussion of the government base is, of course, a 
fundamentally important matter. Although political tra- 
dition says otherwise, voters should in principle have the 
right to know which government alternative they are 
voting for. In this sense, it would be nice if, before the 
elections, the SDP and the KOK announced their inten- 
tion to continue collaboration if the election outcome 
makes that possible. 


However, the basis of everyday power politics also 
includes dubious but, at the same time, familiar features. 
The tone of voice of Socialist-Conservative politicians 
hints that some significant party—in this case, KESK— 
would be unsuitable beforehand as a coalition partner 
for Conservatives or Social Democrats because of its 
reservations concerning European integration. 


If this type of preclassification of parties as suitable and 
unsuitable for government becomes political practice, we 
will be very close to the 1970's: A return to the time of 
democracy without alternatives would be a disservice to 
Finnish democracy, which is now being tested, maybe 
more vigorously, by a plague of indifference. The great 


danger exists that people wili view the Socialist- 


Pianich demecmey to sudece KEOK to the 
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nt 


adjustment of government 
In fact, the KOK. was kept on the 
SDP and KESK wanted to rule. 


The leaders of the SDP and the KOK must guard against 


not return to that period. All ihe alternatives—ceven a 
purely nonsocialist government—must be kept open 
under all circumstances. Finnish representative govern- 
meat presupposes this self-evident truth, which is part of 


Western democracy. 


Norway 


* Reaction to Novaya Zemlya Test Resumption 


* Storting, Government Protest 
91EN0076A Oslo AFTENPOSTEN in Norwegian 
26 Oct WO p 7 


[Article by Hilde Harbo: “Atom Test Raises Storm”) 


[Text] Yesterday the Storting gave full support to the 
government's reaction to the Soviet Union's nuclear tesi 
blast on Novaya Zemlya. Labor Party parliamentary 
leader Gro Harlem Bruntiand fears that, in the short run, 
the test explosion can damage relations between Norway 
and the Soviet Union. 

The Soctalist Left Party's parliamentary leader, Kyellb- 
jorg Lunde, is of the opinion that Gorbachev's peace 
prize has lost some of its luster after he gave approval to 
the test blast. 


Foll wing a question from Finnmark’'s representative 
Anders Aune, Prime V cister Jan P. Syse advised what 
steps Norway wil! .cke as a result of the test explosion. 
Aune pointed out that to a special degree the blast has 
made people in the northern regions imsecure and that 
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Serious Matter 


viewpoints did not lead anywhere,” said Syse. 

He emphasized aiso that Norway will continue to work 
to realize a global and comprehensive test ban treaty. 
* Relations Seen Suffering 
91ENOO76B Oslo AFTENPOSTEN in Norwegian 

26 Oct 90 p 2 
{Editorial: “Nuclear Threat Against Norway™)} 


[Text] Most people in this country thought that it was the 
right decision to give Mikhail Gorbachev this year's peace 
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to him as a nuclear disarmer may be drowned out by the 
protests against him as a nuclear bomber. The more we 
examine the circumstances in the matter, the stronger 
grounds we, as Norwegians, have to be disheartened. 


Our country cannot put up with such treatment on the 
part of the Soviet Union. It stands in sharp contrast to 
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dictable element as a rumor flood can suffice to destroy 
the standing of fish on the markets. 


Just after the plans to resume test explosions on Novaya 
Zemlya became known, our government directed 
repeated requests to the Soviets to halt operations. We 
can state that those responsible in the Soviet Union pay 


current in developments since Gorbachev came to power. 
Every nuclear explosion is a blow backwards which tears 
down much of what has been burlt up in other areas. 








German view, the command ought to be abolished in its 
present form and divided up in a way which could lead 
to isolation. Behind the German endeavor is 
a desire to bring NATO's organization more in line with 


This is a development which is still only in its first stage 
and it will probably be several years before we reach a 
final clarification. The question is also connected with 
work inside NATO to develop a new strategy. 


“Possible changes in NATO's command structure in 
North Europe are a matter of significant consequence 
both militarily and, not the least, politically. When 
desires for changes are expressed by someone, this wil! 
have to be brought up at the political level within NATO. 


“From the Norwegian side, we see our command and 
military connection to Denmark and, thereby, to West 
Europe, as being of supreme impc ctance. We will oppose 
any proposal which will disconnect us, commandwise 
and militarily, from our allies on the continent. To the 
extent that anyone has doubts about our views on this, 
within NATO or in any affected individual country, our 
view will be made crystal clear.” 

In talking with AFTENPOSTEN, Ditlev-Simonsen 
makes it clear that the matter has been discussed by the 
cabinet, and that he 1s expressing the government's view. 


Signals From Denmark 


“But the matter has until now not been brought up at any 
political level within NATO,” says the defense minister. 


* Sends ‘Wrong Signal’ 
91ENO066B Oslo AFTENPOSTEN in Norwegian 
26 Oct 90 p 2 


[Editorial: “Wrong Signal™] 


[Text] It is reasonable that within NATO they have begun 
to look at future structures in light of the security policy 


Within the military in the reunited Germany, they are 
envisaging, among other things, a reorganization where 
Denmark and their own country will be united in a 
central command, excluding Norway. This would, in 
such a case, mean that our country will be practically 
disconnected from the European part of the alliance. 
Such an eventuality has to seem entirely unacceptable at 
least to the Norwegian authorities. The fact is, tha: while 
the threat picture is undergoing change in Central 
Europe, a shifting of forces toward the Northern areas is 
taking place on the Eastern side. Detente has not yet 
reached the Northern flank. 

In this situation, it would be ‘logical to kick the legs out 
from under the Northern Command. Our authorities 
ought to oppose tendencies toward minimizing what is 
going on in areas near Norway that obviously continue to 
require NATO's watchfulness. On the same grounds, we 
must of course put our own house in order. 


In addition, our allicd friends ought to consider the 
effects on Norwegian public opinion of what they are 
doing. There has been broad support here for NATO and 
the Atlantic collective defense ever since this was estab- 
lished at the end of the 1940's. We think it is unwise to 
give this positive opinion the impression that Norway is 
no longes as interesting. 

It is in Our Common interest also to stand together in 
working for continued detente and disarmament. Let 
that continue to be clearly understood. 
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Ship With Food for Gulf Refugees Docks 


NC1311123590 Nicosia Domestic Service in Greek 
1130 GMT 13 Nov 90 


[Text] A commercial vessel sailed into Larnaca port this 
morning carrying about 8,500 tons of foodstuffs destined 


Organization as a gift from the people of the 
States and include about 5,500 tons of rice, 680 tons of 
flour, and 1,700 tons of olive oil. The foodstuffs will be 


and South Asia countries that have been adversely 
affected by the crisis in the Gulf. The foodstuffs are 
being stored in the port warehouses at Larnaca, and 
another shipment will arrive there later. 


Vasiliou Departs for Akihito Enthronemen: 


NC1011181390 Nicosia Domestic Service in Greek 
1730 GMT 10 Nov 90 


~ 


enthronement of Japanese Emperor Akihito. © 

While in Tokyo, Vasiliou will meet with UN Secretary 
General Javier Perez de Cuellar and Japanese Prime 
Minister Toshiki Kaifu. 

House of Representatives President Vasos Lissaridhis 
will be acting president during Vasiliou's absence. 


Libya: Denktas Visit Not Politically Significant 
NC 1011181090 Nicosia Domestic Service in Greek 
1600 GMT 10 Nov 90 


[Text] Libya recognizes the Cyprus Governmeni as the 
only legitimate government in the country and the recent 
visit by Turkish Cypriot leader Rauf Denktas to Libya 
pd yb paar dee dynes corm Ag wn 
meeting of a private Islamic organization which 

any state affiliation. This assurance was given by the 
Libyan Foreign Ministry to Cypriot Ambassador in 
Tripoli Andreas Yeoryiadhis. 

The Cypriot ambassador was also told that Rauf Denktas 
did not have any private meeting with Libyan leader 
Colonel Mu’ammar al-Qadhdhafi. No political signifi- 
cance was attached to Denktas’ visit nor did he have any 
contacts of a political nature. 


Turkey’s Yazar Arrives for Anniversary 


7A 1411083190 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 14 Nov 90 


[Excerpts] Mehmet Yazar, Turkish state minister 
responsible for Cyprus affairs, arrived in the Turkish 
Republic of Northern Cyprus [TRNC] last night as 
President Rauf Denktas’ guest at the celebrations 
marking the seventh anniversary of the TRNC. Yazar 
was received at Ercan [Ty 1bou] Airport by Prime Min- 
ister Dervis Eroglu. Also present at the welcoming cere- 
mony were Ertugrul Kumcuoglu, Turkey's ambassador 
in Lefkosa [Nicosia]; Lieutenant General Fikret Ozden 
Boztepe, commander of the Turkish peace forces in 
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Cyprus, Erdogan Dirik, commander of the Turkish Cyp- 
riot security forces; and various ministers. 


Discussing the nature of his visit at Ercan Airport, 
Mehmet Yazar said that he will find the opportunity to 
review with TRNC officials certain foreign policy issues 

in light of the changes taking place in the world. I would 
like to stress that I am very pleased to be among you, he 
said, adding: Aside from the good feelings we have on 
this meaningful day, we will also have an opportunity to 
discuss various issues concerning our two countries. We 
will also review the implementation of our bilateral 
cooperation protocols. 

Yazar also said he was very pleased that he will attend 
ceremonies where the cornerstones of certain new instal- 
lations will be laid. 

Prime Minister Dervis Eroglu pointed out that during 
Yazar's visit, they will review and assess once again the 
minutes of the agreements between Turkey and the 
TRNC. He stressed the importance of studying together 
the implementation of the bilateral agreements. Eroglu 
ee ee Se ee Yazar will see 
a more developed TRNC. [passage omitted] 


The Turkish frigate Berk will also arrive in the TRNC 
today for the seventh anniversary celebrations. It will 
visit the Girne [Kyrenia] and Gazimagosa [ ] 
ports between 14 and 18 November. It will arrive at 
Girne Port at 1600 today where it will be received 
ceremoniously with a band. The ship’s commander will 
pay official visits, and the frigate will be open to the 
public at certain times. [passage omitted] 


Further on Celebrations 


7A1411152890 Ankara Domestic Service in Turkish 
1100 GMT 14 Nov 90 


[Text] The seventh anniversary of the establishment of 
the Turkish Republic of Northern Cyprus [TRNC] is 
being marked with ceremonies today. 


In a statement over Bayrak Radio on the occasion, 
TRNC President Rauf Denktas said that the Turkish 
Cypriot people have reached the current phase without 
making any concessions of their ts. Noting that the 
bitter experiences of the past will not be ten, 
Denktas added that the Greek Cypriots are, on the one 
hand, increasing their arms and, on the other, claiming 
that they have no problems with the Turkish Cypriots. 
Denktas said that if the Greek Cypriots want a peaceful 
solution to the Cyprus problem, they should stop 
usurping the title of the Government of Cyprus. He said: 
If reconciliation is to be reached, it will be achieved 
through the existence of two states. There is no other 
alternative, and there cannot be one. 


Denktas also pointed out that UN Security Council 
Resolution 649 ac the existence of two equal 
peoples on the island. He said that the intercommunal 
talks can be resumed based on that reality but that the 
Greek Cypriot side is not ready to do that. 


The TRNC anniversary celebrations wiil continue 
tomorrow as well. 








38 TURKEY 


Dogan Presents Ministry Budget, Objectives 
TA08 11143390 Ankara Domestic Service in Turkish 
1100 GMT 8 Nov 90 


[Text] The Assembly Budget and Planning Committee is 
continuing its deliberations on the 199i fiscal year 
manship of Yusuf Bozkurt Ozal, discussed the budget of 
the National Defense Ministry today. 


Presenting the budget for his ministry, National Defense 
Minister Husnu Dogan said that the Gulf crisis has 
further accentuated the need to modernize the Turkish 
Armed Forces. He stressed the importance of estab- 
lishing an effective deterrent force in order to improve 
the country’s security in the light of world events. 


Dogan remarked that if the CFE agreement and the 
CSCE decisions are implemented effectively, the threat 
to Turkey will diminish and that will have positive 
consequences for national security. Explaining that his 
government does not agree with the view that the CSCE 
can replace NATO, the defense minister declared: A 
sense of security is something that takes time and 
becomes established after being often put to the test. We 
will, therefore, continue to need NATO, which has 
prevented war in Europe for over 40 years. The fact that 
this general view is also shared by our allies, as well as by 
East and Central European countries, indicates its 
appropriateness. 


Dogan said the belief that ion cannot be con- 
doned is the basis of Turkey's Gulf policy, and he added 
that the government complied with UN Security Council 
resolutions because of those considerations. The defense 
minister noted that the Gulf crisis helped the allies to 
better understand the needs of the Turkish Armed 
Forces. 


Dogan reported that seven projects wil! be implemented 
during the next fiscal year involving the defense industry 
and that agreements are about to be signed for another 
two projects. Dogan explained that the project for the 
production of radios and electronic systems to improve 
the defense capabilities of armored combat vehicles and 
the F-16 planes will be implemented next year. He added 
that an agreement on the production of training planes 
will soon be concluded with an Italian firm. Noting that 
extensive efforts are being exerted to modernize the 
Armed Forces, Dogan said that work is continuing on 
missile production and that Stinger missiles will be 
manufactured in the first stage. 


Defense Ministry Updates ‘White Book’ 
TA08 11180090 Ankara ANATOLIA in English 
1625 GMT 8 Nov 90 


[Text] Ankara (A.A)}—On the geostrategic and geopolit- 
ical plan, Turkey retains its importance in a rapidly 
changing international atmosphere, according to an 
updated Defense Ministry publication published on 
Thursday. 
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The publication was the National Defense Ministry's 
“White Book’, formally known as “Turkey's Defense 
Policies and the Structure of Its Arm Forces’, first 
published in 1987. 


Its preface was written by former Defense Minister Safa 
Giray who resigned last month over a rift with Prime 
Minister Yildirim Akbulut. 


The book gives an account of Turkey's defense policy 
and the present situation of the Turkish Armed Forces. 


Its main features are as follows: 


An overall assessment of global security: 

This section underlines the regional location, quantity 
and quality of the Soviet troops to be withdrawn from 
the central region facing NATO after the conclusion of 
talks on the Reduction of Conventional Forces in Europe 
(CFE). It also mentions the exclusion of southeast 
Turkey from the scope of CFE and says the importance 
of this initiative has been clear in the invasion of Kuwait. 


Terrorism: 


This section highlights externally supported terrorists 
infiltrating into Turkey over its southern borders. 


Militarization: 


Says states in the region continue to militarize above 
their actual need in contrast to efforts to reduce arms in 
Europe. Argues this situation is a source of concern that 
the regional [word indistinct] activities are not ended. 


Gulf Crisis: 


Deals with the support to be obiained from NATO in the 
event of attack and the measures Turkey has taken for its 
own defense. Also predicts a solution to the Gulf crisis 
will take time. 


Greece: 


Says the basic problems between Turkey and Greece can 
be resolved by dialogue and that this will (?probably) 
take time. 


Scheduled Influx of Military Hardware Praised 


NCO0911113890 Istanbul MILLIYET in Turkish 
6 Nov 90 p 14 


[Aydin Ozdalga report: “Turkey's Armed Strength Is 
Improving” } 


[Text] Military circles in Turkey have welcomed Presi- 
dent Turgut Ozal’s disclosure, made last Saturday [3 
November] during the commissioning of a new highway, 
that “Turkey will receive weapons worth $9 billion.” 
Assessing Ozal’s disclosure, the experts said that the 
weapons balance in the Middle East, which does not 
favor Turkey, will be significantly improved. Recalling 
that Turkey receives $500 million in aid annually from 
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the United States, the experts described the promised aid 
package, the equivalent of what the United States would 
give Turkey in an 18-year period, as “extraordinary.” 
Speaking Saturday at the commissioning ceremony of 
the Izmit-Adapazari highway, President Ozal said that 
Turkey has gained from the Gulf crisis. He disclosed that 
the United States and the FRG will extend military aid 
worth nearly $9 billion (nearly 25 trillion Turkish lira) to 
Turkey. He also gave details about the types of weapons 
Turkey will receive. Ozal even gave figures on four of the 

weapons systems to be given to Turkey. He refrained, 
om oe from disclosing figures on other types of 
weapons. 


According to Ozal, tanks have a significant place in the 
aid package to Turkey. Turkey currently has 2,700 M-48 
and 220 Leopard tanks. It will receive 600 M-60 and 400 
Leopard tanks. This will increase the number of Turkey's 
tanks by 33 percent. The fighting capability of the tank 
units will also be significantly strengthened. 

Ozal disclosed that the Turkish Navy will receive four 
destroyers. When the ships are transferred, Turkey will 
have 16 destroyers. Meanwhile, the new destroyers are 
expected to be equipped with Tomahawk missiles, which 
are known to be very effective. The additional naval 
patrol aircraft will further reinforce Turkey's naval units. 


The aid package includes a number of F-4 Phantom 
fighters and training aircraft for the Turkish Air Force, 
however, the number of aircraft to be delivered is 
unknown. Turkey now has $7 F-4 fighters and 160 
training aircraft. 

Turkey will also receive Cobra helicopters for its ground 
forces. Five Cobra helicopters are already being used in 
Turkey. Ozal declined to disclose the number of Cobra 
helicopters Turkey will receive. 


Ground-to-air missiles are also included in Ozal's sur- 
prise package. Turkey now has 36 Rapier missiles. The 
missile units will be reinforced with the Roland and 
Patriot missiles. Ozal did not disclose, however, the 
number of missiles Turkey will receive. 


According to Ozal, Turkey will receive 700 new ZPT 
{expansion unknown] vehicles to reinforce iis 3,500 
armored personnel carriers. Meanwhile, Turkey will also 
receive an undisclosed number of 203-mm artillery 
pieces. Turkey currently has 130 203-mmi guns. 


The Armed Forces welcomed President Ozal's unex- 
pected disclosure. Meanwhile, it has been reported that 
the aid package will significantly change the weapons 
balance in the Middle East, which is against Turkey. 


Retired Admiral Yilmaz Usluer, chief editor of the M-5 
STRATEGY MAGAZINE, has described Ozal's disclo- 
sure as an indirect message to Saddam Husayn. He 
asserted: “The disclosure by President Ozal, who is also 
regarded as the supreme commander of the Turkish 
Armed Forces, is a warning to Saddam Husayn, the 
vagabond of the Middle East who, from the point of view 
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of military balance, seems stronger than T least 
on paper. The reinforcement of Turkey's tank forces, 
armored personnel carrier units, and air defense systems 
will force our southern neighbors, Saddam Husayn in 
particular, to be more careful. The aid will greatly 
improve if not completely even out the military balance 
in the Middle East, which is against Turkey at the 
present time.” 


Article Debates Military Role in Gulf Crisis 


NC1411180090 Istanbul MILLIYET in Turkish 
8 Nov 90 p 13 


[Column by Sami Kohen: “Scenarios of the Gulf Crisis”] 


[Text] Scenarios are being drawn up in various capitals, 
particularly in Washington, of the role Turkey can play 
in the Gulf crisis as the possibility of a war intensifies. 
The comments by William Safire, a renowned commen- 
tator in the United States, published in THE NEW 
YORK TIMES a few days ago can be included among 
these speculations. 


The idea advanced by Safire is not new. According to his 
scenario, Turkey will move to open a “second front” 
against Iraq in the event of a war against that country. 
U.S. aircraft will be allowed to use Turkish bases and the 
“Turkish infantry units wiil cross Iraq's border to 
advance on Baghdad.” 


The writer ardently emphasized Turkey's importance, 
and noted that “new borders will be established” after 
the war with a view to punish the aggressor. At that time, 
Turkey will be rewarded for its contribution. That is, the 
oil-rich region will be shared among Turkey, the other 
countries which made sacrifices during the crisis, and 
“independent Kurdistan.” 


As we have already mentioned, this is not a new sce- 
nario. Similar views are expressed in Washington from 
time to time. Undoubtedly, Safire and others like him 
are independent writers with no official capacities. They 
are all, however, well-informed and in close touch with 
high-ranking officials, strategists, and foreign policy 
makers. It is significant that Safire’s comments were 
published in THE NEW YORK TIMES a few days 
before James Baker arrived in Ankara on his Middle East 
visit. 

Of course, in his Ankara talks James Baker could not 
submit a scenario like Safire’s, which suggested that 
Turkey will be “rewarded” (together with Kurdistan). 
Nevertheless, it is quite clear that some circles in Wash- 
ington and parlicularly the Pentagon, favor Turkey's 
active involvement in a possible Guif war. Involvement 
may not necessarily be in the form of an “advance of the 
Turkish infantry units on Baghdad.” Nevertheless, a 
widespread view in the United States is that maintaining 
the option of a Turkish “second front” will be very 
useful. 
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Being aware of Turkey's sensitivity on the matter as an 
experienced diplomat, James Baker must have refrained 
from advancing an open demand for Turkey's involve- 
ment. He probably hinted, however, that the United 
States expects Turkey to make a contribution in the 
event of a war. 


Regardless of the negative assessments by certain circles 
in Turkey, Ankara’s approach to the problem is based on 
the view that Turkey should not be involved in a military 
arrangement right now. In fact, Ankara has not looked 
seriously at Safire’s scenario, which President Ozal has 
described as an “illusion;” nor does Ankara wish to be 
given missions and rewards in that regard. 


Some circles in Turkey may be of the cpinion that the 
country could undertake a number of military missions 
within the framework of its “more active Middle East 
policy.” If so, Turkey will be among the “victors,”— 
assuming that Iraq will be defeated—it will have dem- 
onstrated that it is a an influential “power in the region.” 
This state of affairs will provide many political and 
economic gains for Turkey. 


Everyone in Turkey, is also free to make suggestions and 
even draw up scenarios in connection with the Gulf 
problem. As far as we know, Turkish diplomats attach no 
importance to them. Their basic views are different. 


Although Turkey regards Saddam Husayn’s policy as 
harmful and dangerous for the region, it does not sup- 
port the view that Iraq should pay a penalty after the war 
in the form of fragmentation and the exclusion of part of 
its territory by foreign powers. In other words, Turkey 
believes that maintaining Iraq's territorial integrity is a 
must for peace and stability in the region. Furthermore, 
Turkey's interests require this as well. The presentation 
of rewards as described by William Safire would create 
new developments which would threaten Turkey's 
internal security. This proverb comes to mind regarding 
the scenarios of the opening of a new Turkish front in a 
possible Gulf war: “We neither need to buy sugar from 
Damascus nor feel obliged to greet the Arabs.” 


The fact that Turkey has to avoid risky “initiatives” 
should not be taken to mean that it should not properly 
assess the developments in the region and in the world at 
large. Nor does it mean that it should not benefit from a 
new situation. That the Turkish diplomats should adopt 
the view that the Gulf crisis “is beyond Turkey's con- 
cerns, and that the parties involved should resolve their 
own problems” is neither a realistic approach nor a 
policy which contributes to Turkey's national interests. 
As one of the region’s country which has common 
borders with Iraq, Turkey, has been confronted with a 
different and sensitive situation. Nevertheless, the same 
geographic conditions are forcing it to avoid remaining 
uninvolved and to adopt “an active policy” to a certain 
degree. What is most important in pursuing an active 
policy, however, is that the targets to be achieved and the 
strategy to be followed should be carefully established; 
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the cards in hand should be correctly played, and the 
necessary bargaining should be carried out beforehand. 


Let us remember that the Middle East has become the 
focus of attention in international politics after the 
significant transformations in Europe and between the 
two blocs. The regional disturbances will have a bearing 
on international relations in the future. In fact, interna- 
tional relations will be affected by them. In view of this, 
even NATO is observed to be drawing up the strategies it 
needs to deal with developments in regions outside the 
ones for which it is responsible. 

Turkey will have to keep in step with the new develop- 
ments, regardless of whether or not a war breaks out in 
the Gulf region and whether or not Saddam Husayn 
remains in power. This does not mean, however, that 
Turkey should move to play a leading role as called for 
by the “illusionary” scenarios. Nevertheless, it also does 
not mean that Turkey should withdraw to the rear ranks 
and act as a mere onlooker. 


Foreign Ministry Questions Primakov Statement 
NC1411155390 Istanbul MILLIYET in Turkish 
9 Nov 90 p 14 


[Excerpt] Ankara—Ankara has been bewildered by the 
claim Yevgeniy Primakov, who is engaged in shuttle 
diplomacy in the Gulf crisis as Mikhail Gorbachev's 
special envoy, made in a statement to a magazine. He 
said that Turkey has a land problem with both Syria and 
Iraq. The Turkish Foreign Ministry officials we have 
contacied on the matter said: “Turkey does noi have a 
border problem with Syria or Iraq. Nor does it have such 
a problem with any of its neighbors. Nor has there been 
such a problem. In view of this, we have asked for the 
magazine in which Primakov’s statement has been pub- 
lished. The necessary initiatives will be made after the 
full text of the statement is received.” 


Replying to a question as to whether Primakov's vie w- 
point can be linked with Syria's approach on the ques- 
tion of Hatay Province in Turkey, the same sources said: 
“Syria's approach on matters related to Hatay does not 
concern Turkey. We do not have a land problem with 
Syria. We are not concerned by what the Syrians have in 
mind or what they wish to believe.” 


Ankara’s first reaction was that “the land problem 
referred to should be established, and an effort should be 
made to determine whether a misunderstanding exists.” 
Meanwhile, the officials did not refrain from pointing 
out that the claim has created a state of bewilderment. 


On the other hand, a number of diplomatic sources 
believe that Primakov’s remarks have been prompted by 
claims in the Western press—particularly after the out- 
break of the Gulf crisis—that Turkey wishes to use the 
crisis to include Al-Mawsil and Kirkuk in Iraq within its 
own borders. Although Turkey has rejected these claims 
at the highest level, the Western newspapers continue to 
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publish reports in connection with “Turkey's aspiration 
to acquire new territories.” [passage omitted] 


Foreign Trade Deficit Reported To increase 


TA1411111590 Ankara ANATOLIA in English 
0910 GMT 14 Nov 90 


[Text] Ankara (A.A}—Turkey’s foreign trade deficit 
reached 6.4 billion U.S. dollars in the first nine months 
this year, up 103 percent on the same period in 1989, a 
State Statistics Institute report said on Tuesday. 


The report said Turkey's exports reached 8.581 billion 
Aolers and its impor totalled 15.042 billion Goiiars in 
the January- September period of 1990. 


The Jan.-Sept. export and import figures show rises of 
8.0 percent and 35.3 percent respectively compared to 
those in Jan.- Sept. 1989, it said. 


Reconnaissance Plane, F-104 Crash; 2 Killed 
TA0911183590 Ankara ANATOLIA in English 
1550 GMT 9 Nov 90 


[Text] Malatya (A.A}—A single-engine military plane 
crashed in this eastern province on Friday killing both 
crew members on board. 


The reconnaissance plane, affiliated to the Second Army 
Command, caught fire soon after taking off at 10.00 and 
crashed into an empty field near the way. 


A Turkish Air Force F-104 jet fighter crashed near the 
southeastern city of Diyarbakir earlier in the week but its 
pilot parachuted to safety. 


EC Parliamentary Commission Meeting Concluded 
TA0911181790 Ankara ANATOLIA in English 
1625 GMT 9 Nov 90 


[Text] Istanbul (A.A}—A three-day meeting of the 
Turkish- European Community Joint Parliamentary 
Commission ended here on Friday. 


The EC-Turkey Joint Parliamentary Commission is 
formed by eighteen members each from the Turkish and 
European parliaments and meets at least twice a year. 


It deals with all issues of interest within the framework of 
the EC-Turkey Association Agreement which was put 
into effect in 1964. 


It is authorized to prepare advisory decisions which may 
then be turned into resolutions by the European Parlia- 
ment. 


In a morning session closed to the press, the Emergency 
Governor of the country’s troubled southeastern region, 
Hayri Kozakcioglu, briefed commission members on the 
situation in the southeast. 
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Following the | -and-a-halt-hour session, the commission 
decided to hold the next meeting between March 20 and 
22 in Brussels. 


After the meeting, the co-chairmen of the commission 
and their assistants held a press conference. 


Deniz Baykal, the assistant co-chairman from the 
Turkish side, said that relations between Turkey and the 
EC were frozen for the time being. 


The co-chairman from the European side Alman Metten 
said that the main problem between Turkey and the EC, 
from the point of view of the European Parliament, ws 
not Cyprus but human rights practices. 


Bulent Akarcali, the Turkish co-chairman said that the 
concerns of the European Parliament on human rights 
practices should be eliminated. 


Deniz Baykal said, “I hope that the government will 
realize that human rights practices should be improved.” 


Baykal, from the main opposition Social Democratic 
Populist Party, said that the only problem in EC-Turkish 
relations was not human rights record but “broader 


Baykal also expressed regret that in its summit in Dub- 
lin, the European community had stipulated the Cyprus 
issue aS a pre- condition to improved relations with 
Turkey. 


Baykal said that linking Turkish-EC relations to the 
Cyprus issue was “unacceptable”. 


Three-Day Greek Strike Closes Border Crossings 


TA1511074490 Ankara Domestic Service in Turkish 
2100 GMT 14 Nov 90 


[Text] Greece has unilaterally closed down the Ipsala 
and P-.arkule border crossings between Greece and 
Turkey because of a strike staged by Greek customs 
officials. Edirne Governor Unal Erkan explained that 
Pazarkule has been closed to traffic from both sides since 
0900 this morning, while the Ipsaia border gate has been 
closed to traffic from Greece to Turkey since 1300. 
Erkan added that the only traffic allowed is from Turkey 
to Greece. Erkan remarked that the Greek consul in 
Edirne informed him that the strike will last three days. 


Communist Leader Appeals for General Amnesty 


NC1211104090 Istanbul TERCUMAN in Turkish 
29 Oct 90 p 9 


[Text] Ankara (TERCUMAN)—In a message yesterday 
on Republic Day, Nihat Sargin, chairman of the United 
Communist Party of Turkey [TBKP], asked for a general 
amnesty. A lawsuit has been filed at the Constitutional 
Court in order to make his party disband. 
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noi free and legal and are subjected to oppression, the 


Two Communists Receive Prison Terms 


NC1411125790 Istanbul CUMHURIYET in Turkish 
9 Nov 90 p 10 


[Text] (ISTANBUL NEWS SERVICE)}—Two suspects 
tried for belonging to the illegal Turkish Communist 
Party’s Marxist-Leninist Turkish Workers-Peasants Lib- 
eration Army, and for involvement in three robberies in 
support of the organization have each been sentenced to 


Romanian Minister Comments on Economic Relations 


TA1311152290 Ankara Domestic Service in Turkish 
1100 GMT 13 Nov 90 


[Text] Romanian State Minister Roman Vatasescu, who 
is on an official visit to Ankara, is continuing contacts 
here. He visited National Defense Minister Husnu 
Dogan today. Dogan said thai at the meeting they would 
review bilateral relations. Vatasescu said that Romania 
wanis to raise the level of its economic relations with 
Turkey to equal bilateral political relations. 

The Romanian minister then visited Cengiz Altinkaya, 
minister of public works and housing. Altinkaya said 
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that competition has an important role to play in a free- 
new economic restructing in hus country. 


Tunisian Foreign Minister Opens Official Visit 


TA1411204490 Ankara TRT Television Network 
in Turkish 1900 GMT 14 Nov 90 


[Text] Tunisian Foreign Minister Habib Boulares 
arrived in Turkey today on an official visit. He was met 
at Ankara’s Esenboga Airport by Foreign Minister Kurt- 
cebe Alptemocin. In a statement at the airport, Zoulares 
between the two countries. 

Alpter: »cin said that the visit was significant since this is 
the fire: visit on this level since 1983. Recalling that 
historic and cultural ties exist between the two countries, 
Alptem» in said that the visit will further promote the 
Official ialks between the two delegations will begin 
tomorrow. 


Armed Clashes, Assassinations, Arrests Reported 


Prison Prosecutor Assassinated 


TA1211105290 Ankara ANATOLIA in English 
0945 GMT 12 Now 90 


[Text] Istanbul (A.A)}—A prison prosecutor was shot to 
death by unidentified gunmen here on Monday morning, 
They said Niyazi Aygen was killed in his car in the 
Topkapi district on Istanbul's European side while he 
was heading for Bayrampasa prison where he worked. 
The assailants fled after the attack. 


Police said Aygen was brought to Istanbul medicine 
faculty hospital after he was shot and that he later died 
there. 


No further information was immediately available. 

Prominent professors, a former parliamentarian, [word 
indistinct}, journalists, a retired officer and policemen 
have been killed in armed attacks in Istanbul and Ankara 


this year. Police have failed to capture the assailants in 
all cases. 


127 Reported Detained in Ankara 


NC0611105090 Tehran International Service 
in Turkish 1700 GMT 4 Now 90 


[Text] The Ankara police, using 250 units, searched 432 
public places and 74 associations and detained 127 
people on various charges last night. The Ankara direc- 
torate of police declined to explain the reason for the 
search operation or the charges brought against the 
detained individuals. 











Professer Beaten by Leftists 


TA091 1192490 Ankara TRT Television Network 
in Turkish 1800 GMT 9 Nov 90 


The three suspects went to the school office of Prof. 
Giritli in Istanbul's Harbiye District at about 1215. They 
beat him after neutralizing his secretary. Prof. Giritli, 
who was injured in the incident, was taken to the 
American Hospital for treatment and was then sent 
home. [passage omitted] 


17 Captured in Gaziantep 
TA1411154490 Ankara Domestic Service in Turkish 
1100 GMT 14 Nov 90 


equipment, 
seized in searches of the offices and houses of those 
capt ured. 


Army Vehicle Hits Mine 


TA091 1095890 Ankara ANATOLIA in English 
0925 GMT 9 Nov 90 


[Text] Bitlis (A.A}—A soldier was killed and another 
injured when a military vehicle was blown up on 
Thursday by a land mine planted by separatist terrorists 
in this southeastern province. 


The gendarmerie patrol vehicle hit the mine near 


19 Arrested in Adana 


TA0911155090 Ankara ANATOLIA in English 
1530 GMT 9 Nov 90 


[Text] Adana (A.A)}—Police captured 19 suspected 
members of the Marxist Dev-Sol group, which claimed 
responsibility for killing a former intelligence official in 
September, security sources said on Friday. 


The suspects, two of them women, were arrested in the 
southern city of Adana where they were recruiting mem- 
bers among students, police said. 


Security sources say Dev-Sol has regrouped in recent 
years after the military coup of 1980 stamped out 
violence by it and other extremist groups of both left and 
right. 
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The group said it killed Hiram Abas, a former deputy 
head of the National Intelligence Organisation (MIT), 
two months ago and earlier killed at least two retired 
security officials. 

At least |! prominent liberals, secularists, journalists 
and former military and police officials have been killed 
this year in an upsurge of politically-motivated violence. 


‘Terrorist’ Shot in Mardin 
TA0911193690 Ankara TRT Television Network 
in Turkish 1800 GMT 9 Nov 90 
[Excerpt] One terrorist was killed in Mardin during a 
shoot-out between a group of terrorists and security 
forces. 
Security forces in Batman and Siirt have detained 13 
suspects accused of abetting an illegal terrorist organiza- 
ton. 
A member of an illegal terrorist organization has given 
himself up in Hakkari. [passage omitted] 
‘Separatist’ Killed in Tunceli 


7TA1111152090 Ankara ANATOLIA in English 
1435 GMT !1 Nov 90 


[Text] Diyarbakir (A.A.}—One separatist terrorist was 
killed on Saturday in a clash with security forces in the 
eastern province of Tunceli, an official statement said on 


Sunday. 


The statement released by the office of the regional 
governor responsible for coordinating the (?security) in a 
number of eastern and southeastern provinces said secu- 
rity forces patrolling in a rugged area near Ovacik 
township spotted a group of terrorists. 


A clash broke out when the terrorists ignored an order to 
surrender. One of the terrorists was killed in the inci- 
dent. 

More than 2,300 people have been killed in terrorist 
incidents in eastern and southeastern Turkey since 1984 
when separatists launched an armed campaign against 
security forces and civilians in the region. 


2 Die in Kars Armed Clash 


7TA1211120690 Ankara Domestic Service in Turkish 
1100 GMT 12 Nov 90 


[Text] Two terrorists, one of them a woman, have been 
killed in an armed clash with security forces near Kars’ 
pay kew According to a statement issued by the 

Kars Governor's Office, security forces conducting 
searches in the region came across a group of terrorists in 
Akyayla village. An armed clash broke out when the 
terrorists responded with fire to the security forces’ 
command to surrender. Two terrorists were killed in the 
clash. A Kalashnikov, two hand grenades, two rounds of 
ammunition, six knapsacks, a revolver, and many orga- 
nizational documents were seized. 
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1 Killed, 5 Captured in Kars 
TA1411153590 Ankara Domestic Service in Turkish 
1100 GMT 14 Nov 90 
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killed and five were captured. A Kalashnikov, a rifle, 
three pistois, ruany rounds of ammunition, and organi- 
zational docurnents were seized. Work is underway to 


11 Detained in Erzurum 


TA1511074690 Ankara Domestic Service in Turkish 
2100 GMT 14 Nov 90 


[Text] One member of an illegal organization and 10 
persons who aided and provided shelter for this illegal 
organization were caught in Erzurum’s [name indistinct] 
district. According to information received from the 
Erzurum Governor's Office, a terrorist was wounded 
rod captured in a shoot-out with security forces some 
ume ago. Another 10 persons were caught in the wake of 
the interrogation of the terrorist. Searches con lucted in 
the homes and workplaces of the 10 suspects uncovered 
a hand grenade, as well as numerous organizational 
documents. 
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